


JPRS 75386 
27 March 1980 


China Report 


ECONOMIC AFFAIRS 


No. 50 





[FBIS] FOREIGN BROADCAST INFORMATION SERVICE 














NOTE 


JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts. Materials from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets 
{] are supplied by JPRS. Processing indicators such as [Text] 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enciosed in parentheses were not clear in the 
original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in ernment rt 
Announcements issued semi-monthly by the National Technical 
Information Service, and are listed in the Monthly 208 of 
U.S. Government Publications issued by the Superintendent o 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 


Indexes to this report (by keyword, author, personal names, 
title and series) are available from Bell & Howell, Old 
Mansfield Road, Wooster, Ohio 44691. 


Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 





JPRS 75386 
27 March 1980 


CHINA REPORT 
Economic AFFAIRS 


No. 50 


CONTENTS PAGE 
NATIONAL ECONOMIC POLICY 


Economist Talks on PRC Economy During 1980's 





(AFP, 8 Mar 80) eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee l 
"RENMIN RIBAO' Reports on World Economy Symposiums 

(Shi Bien; RENMIN RIBAO, 22 Feb 80) ..ccccccccccccece 3 
"RENMIN RIBAO' Commentator on Enlarging Scope of Production 

( RENMIN RIBAO, 68 Feb 80) eeeeeeeeeeeeeeeeeeeeeeeee eee 6 
'JINGJI YANJIU' on Restoring Appropriate Proportions in 

Economy 

(Li Chengrui, Zuo Yuan; JINGJI YANJIU, 20 Dec 79) ... 13 
Briefs 

Nei Monggol Wage Increase 27 


ECONOMIC PLANNING 


Hong Kong Paper on Local Forum of PRC Economists 
(SOUTH CHINA MORNI? 3 POST, 8 Mar 80) eeeeeeeeeeeeeeee 28 


'JINGJI GUANLI' on Experimental Enterprises in Sichuan 
(Ren Tao; JINGJI GUAXLI, 25 Dec 79) eeeeeeeeee eee eee 30 


GENERAL ECONOMIC INFORMATION 


Hong Kong Communist Leader on Economic Seminar 
(TA KUNG PAO, 8 Mar 80) eeeeeeeeeeeeeeeeeeeeeeereee eee 40 





Shipping Company Selects Young, Middle-Aged Cadres 
(WEN HUI BAO, 15 Jan 80) eeeeeeeeeeeeeeeeeeeere eee eeee 42 


sae [III - CC - 83) 











CONTENTS (Continued) 


Briefs 
Research Institute Women Promoted 
Underground Water Storage 
Contributions of Rural Women 
Shaanxi Youth Baployment 
Henan Industry, Commurications 
Zhejiang CYL Workers 
Guangdong Municipality Real Estate 
Nanchang Labor Model Rally 
Jiangxi Labor Model Rally 


FINANCE AND BANKING 


Deng Makes China Suffer From High Interest Rates 
(Ba Yi Radio, 15 Feb 80) Oe Pee eee Ue EPP CECE ESE EEE) 


Briefs 
Tianjin Insurance Company 


FUELS AND POWER 


yuangdong Meeting Discusses Electric Power Industry 
(Guangzhou City Service, 9 Mar 80) eee eee eeeeeeeee 


Briefs 
Beijing Suburban Power Supply 
Oil Pipeline 
Japanese Aid Coalfield Development 
Oilfield Development 
New Coal Deposits 
Nuclear Power Plant Technology 
Coalfield in Inner Mongolia 
Shaanxi Electricity 
Juangdong Power Investment 
Hunan Stock Taking 


HEAVY INDUSTRY 


'XINHUA' Highlights Scientific Research in Shanghai 
(XINHUA, 6 Mar 80) eeeeeneeeeeeeeeeeeeeeeeeeeeeeeneeee 


LIGHT INDUSTRY 


Chemical Fiber Production Increased 
(Xie Hungsheng Interview; CHING-CHI TAO-PAO, 
16 Jan 80) 








47 


ug 


50 


51 
51 
51 
52 
52 
52 
52 
53 
53 
53 


54 


55 


CONTENTS (Continued) 


Briefs 
Beijing Light Industrial Exhibition 
Silk Fair in Shanghai 
Yunnan Light, Textile Industry 


CAPITAL CONSTRUCTION 


Construction Begins on 25-Story Tourist Hotel 
( JIEFANG RIBAO, 21 Dec 79) eee eee eee eee eee eee eens 


Readjusting Capital Construction Following Objective 
Laws Stressed 
(Jin Mingiu, et al.; GUANGMING RIBAO, 12 Jan 80) .. 


Architectural Institute Achieves Significant Results 
(GUANGMING RIBAO, 9 Jan 80) eeeeereeeeeeeeeeeeee ee ee 


Briefs 
Qinghai Office Building 


DOMESTIC TRADE 
Briefs 
Henan Commerce Rally 
Shanghai Commodity Trade Fair 
Inner Mongolia Markets 
FOREIGN TRADE 


Abrupt 40 Percent Increase in Exports Noted 
(Yang Jingshan; BEIJING RIBAO, 8 Jan 80) ..cceceese 


Survey on New Economic Zone 
(SOUTH CHINA MORNING POST, 6 Jan 80) wccccccccccess 


China Asks for IWS License 
(SOUTH CUINA MORN ING POST, 26 Jan 80 ) eeeeeeeeeeeee 


Dentsu Opens Office in Peking 
(SOUTH CHINA MORN ING POST, 12 Feb 80) eeeeereeeeeeee 


Computer Order to Burroughs Corporation 
(SOUTH CHINA MORNING POST, 6 Feb 80) wccccccccceecs 


Increase in Canton Train Service 
(SOUTH CHINA MORNING POST, iM Jan 80) eeeeeteeeeeeeee 


22s 


62 


63 


68 


72 
7h 
75 
76 
77 


78 














CONTENTS (Continued) Page 


New Era of Regular Liner Services 
(T. S. Koos; SOUTH CHINA MORNING POST, 4 Jan 80) .... 79 


Factory-Trade Department Cooperation Promotes Sales 
of Products 
(Hua Min, Cai Fengyin; NANFANG RIBAO, 13 Jan 80) ... 81 


Exports of Textile, Light Industries Increase Greatly 
(Liu Youyuan3 NANFANG RIBAO, 16 Jan 80) eee eeeeeeeee 83 


New Date for Air Service to Shanghai 
(SOUTH CHINA MORNING POST, 25 Jan 80) eeeeeeeeeeeeee BL 


Japanese Base Tirm Gets Leasing Seal , 
(SOUTH CHINA MORNING POST, 31 Jan 80) eeeeeeeeeeeeee aS 


Flight Restrictions Relaxed Between Hong Kong, Bangkok 
‘ (SOUTH CHINA MORNING POST, 12 Feb 80) ..cccccceccecs 86 


Oil Surveys Boost Dock Work 
(Julie Avyeung; SOUTH CHINA MORNING POST, 1) Feb 80) 87 


Increase in Hong Kong-Peking Trade 
(SOUTH CHINA MORNING POST, 19 Feb 80) .cscccccccsece 68 


Re-Exports Increase by 52 Percent 
(SOUTH CHINA MORNING POST, 21 Feb 80) eeeeeeeeeeeeee 89 


Group Lands Canton Hotel Contract 


Ming River Island Proposed as ‘International Zone’ 
(Vietor Su; SOUTH CHINA MORNING POST, 29 Jan 80) ... 91 


Great Potential Seen for Use of Local Funds 
(Yang Jingshan; BEIJING RIBAO, 8 Jan 80) .eccccccees 93 


Briefs 


British Trade 95 

Super Computer Bought 95 

Yellow Pages in Directories 95 

Local Residents Get Directorship 96 

UK Electric Motor Contract 96 
TRANSPORTATION 
Briefs 

Guangzhou-Shenzhen Highway 97 


-de- 








NATIONAL ECONOMIC POLICY 


ECONOMIST TALKS ON PRC ECONOMY DURING 1980'S 
OW081227 Hong Kone AFP in English 0750 GMT 8 Mar 80 OW 


[Text] Hong Kong, March 8 (AFP)--The need for China to expand exports to 
promote the importation of technology and the employment of foreign invest- 
ment was stressed today by an economist at a seminar on the Chinese economy 
this decade, 


The reason for this need is that technological importation means that China 
will run into debt, said Mr Gu Nianliang, guest associate researcher of 
the Institute of Economics, Chinese Academy of Social Sciences. 


"A debt has to be repaid and repaid in foreign currency. Therefore, while 
importing foreign capital one must keep in mind one's capability of repay- 
ment in foreign currency. Generally speaking, the repayment problem is 
solved mainly through the cxpansion of export trade," Mr Gu said. 


Mr Gu emphasised that since realisation of China's modernization programme 
was a longterm strategic task the import of technology and the employment 
of foreign investment was a longterm policy rather than an expedient measure. 


"Even after the realisation of the four modernizations this policy will 

still be in force," he asserted, because as science and technology developed 
rapidly "it is impossible for any country to be in the lead in all spheres. 
In order not to remain in the same place a country has to learn from others." 


The four modernisation areas are agriculture, industry, national defence, 
science and technology. 


Speaking of China's vastness and its abundance of natural resources Mr Gu 
pointed to its population of "one billion industrious and intelligent 
people, which not only provides a big labour force but also holds out a 
big potential market." 


He added that all these favorable conditions represented a bright future 
for the absorption of foreign investment and the import of technology. 











Indicating the areas for these two things Mr Gu said, "We put emphasis on 
those projects which need less capital, bring quicker results, make bigger 
profits and earn more foreign currency," 


In this context he noted that China's policy was to speed up the develop- 
ment of agriculture and the light and textile industries as well as strength- 
ening such industries as electric power, coal-mining, machine-building, 
construction material, port and harbour construction, warehouse building 

and the improvement of transport and communications, 


CSO: 4020 








NATIONAL ECONOMIC POLICY 


"RENMIN RIBAO' REPORTS ON WORLD ECONOMY SYMPOSIUMS 
HKO80152 Beijing RENMIN RIBAO in Chinese 22 Feb 80 p 5 HK 


[Academic notes by Shi Bien [4528 6708]: "Discussion of Prospects for the 
World Economy in the 1980's"] 


[Text] The editorial board of the journal SHIJIE JINGJI recently held two 
symposiums on a topic of wide concern--to us all: the outlook and forecast 
for the world economy in the 1980's. The symposiums, chaired by the 
journal's editor Comrade Qian Junrui, were attended by a number of 
economists and specialists. The following three main issues were discussed. 


|. Main Features and Trends of Development of the Postwar World Economy, 
Particularly That of the 1970's 


Some comrades believed that the post World War II economy could generally 
be divided into two stages. The 20 plus years before 1973 witnessed fairly 
rapid economic development in the capitalist countries. During this 
period, the number of people employed markedly increased, and the unemploy- 
ment rate was low. The rate of price increases was relatively low, and 
there was a relatively stable currency exchange rate. Capital rapidly 
expanded not only at home but also abroad. Since 1973, the world economy 
has experienced an abrupt turn, with the Western economy entering a stage 
of generally declining growth rates, rising unemployment rates, soaring 
prices and fluctuating currency exchange rates in various countries. In 
short, the Western economy has faller into what is commonly known as a period 
of "sustained stagnation." 





Why were there such changes in the “estern economy in the 1970's? The main 
factors are: 1) Peak of the third cechnological revolution had passed, with 
the speed of technological advance obviously slowing down; 2) Cheap and 
abundant supply of oil had become a thing of the past, and an energy crisis 
and soaring oil prices had followed; 3) There was the influence of the trend 
towards deindustrialization (relative or absolute decline of the population 
of people employed in manufacturing industries and a significant increase 

in the population of people employed in the service sector); 4) The speed 

of increases in fixed capital investments had significantly shrunk, and 

5) Trade protectionism had proliferated. 

















Some comrades believe that the stagnation in the "/nited States, which had 
persisted throughout the postwar period, was in fact a continuation of the 
stagnation of the 1930's. The series of measures derived from the postwar 


technological revolution and state monopoly capitalism were fundamentally 
unable to reverse such a trend, 


All also agreed that economic development in the Soviet Union and Eastern 
Kurope in the 1970's had also run into difficulties and slowed down. 
Although the growth rates of the Third World developing countries surpasse | 
those of their developed counterparts, the situation was relatively more 
complicated, with the development of the various developing countries being 
imbalanced. In sum, many difficulties still existed. 


2. Prospects for and Problems Facing the World Economy in the 1980's 


Those who attended the symposiums agreed that the above-mentioned factors 
that led to changes in the world economy in the 1970's will continue to 
exist and even intensify in the 1980's, an era in which the capitalist 
economy will experience further upheavals and difficulties. The Western 
economy, including that of the United States, will continue to have 
"sustained stagnation." The main trend will be continuing high price in- 
creases, high unemployment and a low growth rate. The Western economy will 
tread along a rugged path, making slow progress and little improvement. 
Some comrades believed in the truth of the theory of economic cycles in 

the world economy occurring every 50 years. From the beginning of the 
1970's, the world economy had again fallen into a period of slow development. 
(HKO80156] The 1980's will continue to remain in such a stage, with another 
of those periodical world economic crises being possible. However, using 
the various known factors for analysis, everyone believed that it will not 
reach the scale and magnitude of the great crisis of 1929-1933. 


Those comrades who took the floor also believed that the prospects for the 
Soviet Union and Eastern Europe will also be gloomy. Their economic growth 
rates will see a further decline while the rate of unemployment and prices 
will also further rise. The Soviet Union, in particular, will face diffi- 
culties in both oil supply shortages and a declining labor force. However, 
111 believed that the speed of development of the Soviet economy will still 
surpass that of the United States, further reducing the differences in 
economic strength between the two countries, the prospects for the various 
third World countries will vary. Economic conditions for the oil-producing 
countries, material processing countries and some metal-producing countries 
will comparatively improve, though each will have its own difficulties. 
Most of the other developing countries will suffer heavily from soaring oil 
prices and manufacturing prices, greater pressure from debts, declines in 
prices of raw materials and a shortage in food supplies. Together with 
repercussions from political turmoil, the difficulties will be very grave. 


Everyone emphasized that the two problems that deserve our particular 
attention in the 1980's are energy and war. In the 1980's, energy problems 
sill become more acute, exerting an even greater influence on the economic 
development of the various countries. The fight for energy and other 








important resources will also intensify. Due to intensification of the 
struggle for energ d other resources, war will be possible. The Soviet 
Union's direct invasion of Afghanistan and its increase of military expendi- 
tures and the formation of a rapid deployment force by the Unlted States 
were important steps taken by the two superpowers in their competition for 
world supremacy. The aggressive offensives launched by the Soviet Union 
have also further and more clearly shown that socialist imperialism is the 
most dangerous source of war. Everyone believed that although a third 


world war is not inevitable, local wars will be difficult to avoid in the 
1980's. 


Some comrades raised the poin ‘hat we should pay close attention to fore- 
casts of possible changes thet . sy eccur in production relations. For 
instance: What changes will .ak» place in monopoly capitalism in the 
capitalist countries in the 1980 s; what will be the development in the 
readjustment of the international monopoly by the major capitalist countries; 
what new developments will there be in terms of economic reforms in the 
Soviet Union and Eastern Europe; and what will be the impact of their 
economic development? In developing their economies, what roads and models 
will the developing countries follow? Conducting in-depth inquiries into 
these problems will contribute to an accurate forecast of the development 
of the world economy. 


3. The Relation Between Prospects for the World Economy in the 1980's and 
Our Country's Four Modernizations 


Those at the forum pointed out that amid the difficulties faced by the world 
economy in the 1980's, the four modernizations in China will receive the 
attention of the whole world and will, in turn, exert growing influence on 
the world economy. The situation as a whole favors an ever faster develop- 
ment of our four modernizations. China will further develop its external 
economic ties. While importing more foreign capital, facilities and 
advanced technology, it will be necessary for China to export more commodi- 
ties. China's oil resources and manpower will draw great attention from 
abroad. With 1 billion people, China is a market with great potential. 
China needs the world market, and the world needs China's. The market 
problem will become more crucial in the 1980's. With closer links being 
established between developments and changes in the world economy, or more 
precisely between world markets and China's, the former can exert tremendous 
influence upon the latter. Hence, we should strengthen the study of the 
world market and the development of the whole world economy to enable China 
to take full advantage of the favorable factors in the world while avoiding 
the unfavorable ones as much as possible. 


CSO: 4006 














NATLONAL ECONOMIC POLICY 


"RENMIN RIBAO' COMMENTATOR ON ENLARGING SCOPE OF PRODUCTION 
HK281055 Beijing RENMIN RIBAO in Chinese 8 Feb 80 p 5 HK 


‘Article by contributing commentator: "It Is Necessary To Extensively 
Seek Produ tion Avenues in the Course of Readjusting the National 
Economy" J 


iText] Since the 3d plenum of the llth CCP Central Committee, we have 

made big changes in the proportionate relations in the national economy. 

We have allocated many more funds for consumer goods while greatly reducing 
‘he amount of investment in capital construction. Such big changes in the 
oroportionate relations will, of course, inevitably give rise to some new 
probiems or difficulties, the most prominent of which are: on the one hand, 
the supply of commodities on the market is liable to become relatively tight; 
on the other, given a narrower capital construction front, there will be a 
big drop in the demand for machinery, equipment and other means of produc- 
tion. This may leave the machine-building industry and some capital con- 
‘truction teams idle. Peadjustment itself is a restructuring of the national] 
economy. It is by no means just a change in fund allocation. If our 
economic structure, especially that within the industry, is not changed 
accordingly, the contradictions between production and needs cannot be solved. 
We must switch a part of the production capacity of heavy industry to the 
people's daily needs. We must not only turn out light industrial products 
on a large scale but also create material conditions for the rapid develop- 
ment of agriculture and light industry. 


\ change in the direction of industrial development must be effected by en- 
larging the scope of production and giving full play to enterprise initia- 
tive following the fulfillment of their production plans. Meanwhile, this 
nust be accompanied by strengthened guidance, an exchange of information, 
coordination and prevention of blindness. Many factory needs, especially 
the people's daily needs, are varied. Most basically cannot be incorporated 
in state plans. We must, therefore, give enterprises the flexibility to 
sear production to market needs. We must encourage those enterprises not 
‘ully occupied to seek production orders on their own after fulfilling their 
srroduction assignments--orders to manufacture various kinds of products 
.eeded by production units and the people. Comrade Hua Guofeng recently 
-alled on our various economic departments and basic-level enterprises to 














enlarge the scope of production, pointing out that this would allow much 
potential to be tapped. This is an important part of economic work for 
the 1980's, 


In readjusting the natlonal economy, we are likely to have the greatest 
ditficultles with the machine=building industry. Our machine=building 
industry is marked by a very low production efficiency with plenty of 
factories, equipment and workers involved, This has been a long-standing 
problem, With the scale of capital construction reduced and with a drop 

in the demand for machinery and equipment, contradictions between produc- 
tion and sales will become more noticeable. But will there be no market 

for machine products? Obviously not. As things now stand, there has been 
a large accumulation of products included in plans. On the other hand, many 
products not included in plans have not been produced, so tha consumers 

or interested parties have to look everywhere for a factory to produce them. 
The central authorities have now called for tapping potentials, introducing 
new things and carrying out reforms. In carrying out this guideline, we 
must replace or install some kinds of machinery and equipment, most of 
which are not included in production plans and have been produced in smal] 
quantities, because their orders are generally not accepted by big factories. 
To research or trial-produce new products, improve on old ones and turn out 
industrial and mining machine parts that are in extremely short supply, we 
must also have various kinds of machinery and equipment not included in 
plans. If various factories just handle products included in plans, they 
will surely become “underfed." If they make the fullest use of their pro- 
duction capacity, extensively soliciting orders and enlarging the scope of 
production, it will be quite a different matter. The machine-huilding 
industries account for a large part of the industries at the county, 

commune and brigade levels in Wuxi. Because the central authorities in 

the second half of 1978 called for a stop in the production of machine 
products that had accumulated, many factories faced the prospect of closure. 
in 1979, various central departments and provinces called on them to produce 
all kinds of pcoducts not included in the plans. As a result, they were no 
longer “underfed" but had "plenty to eat." The responsible comrades at 
municipal and county levels saia that thoe machine products included in 
their plans make up only 40 percent while those not included represent 

60 percent. With a large-scale effort made by various factories in tapping 
potentials, introducing «omething new and carrying out reforms, the demand 
for products not included in plans will increase considerably. There is 
really much potential to be tapped in this respect. 





Some of our country's machine products are of good quality and can be ex- 
ported. India's machine-building industry is not as well developed as ours 
but it exports plenty of machine products. Foreign trade departments 
should strive to push our machine products abroad and allow industrial 
departments to hold exhibitions in Hong Kong and other areas. This is to 
develop a market for our machine products abroad. 


The machine-building industry can also switch over to the production of 
sewing machines, bicycles and even iron furniture and other consumer goods 





to meet market demands. Factories committed to the war industry now also 
handle products for civil purposes, They have not only satisfied domestic 
market needs but also striven to export their products. This is also an 
important way of development. We must hereafter support and encourage the 
practice, [HK281100] We mu.t do everything we can to supply rolled steel 
and other materials required for products not included in plans. Is this 
likely to strain the supply of rolled steel? So long as proper arrangements 
are made, this difficulty can be overcome. For several years, very big 
"shortages" of rolled steel were reported every year. But the machine- 
building industry that consumed the largest amount of rolled steel often 
overfulfilled its production targets, having great accumulations of its 
stock of rolled steel left over rather than a reduction. This shows that 
some "shortage" cases were untrue. It often happened that after a depart- 
ment that produced machinery got its share of allocated rolled steel, the 
department that required machinery also wanted to get its own share of 
rolled steel. <A case in point is that Wuxi Municipality suffered no 
shortages of rolled steel in producing machine products not included in 
the plans. Moreover, the demand for rolled steel is not fixed, nor does 
it rise or fall with the amount of investment in capital construction. A 
cutback in capital constructiva investment in 1979 and 1980 is also liable 
to be accompanied by a drop in the demand for rolled steel. So long as 

we try every means to make use of the 19 million tons of rolled steel in 
stock, the problem can be easily overcome. Of course, our doing so would 
iffect the existing production management system and commodity supply 
system. Therefore, readjustments and reforms must go hand in hand. Just 


like finding more job opportunities, enlarging the scope of production will 
run into trouble if the economic management systems are not reformed and the 
bonds of many set patterns not shattered, 


Readjustment will also give rise to the problem of leaving many capital 
construction teams idle. To seek a solution, we should first divert 
forces from suspended projects toward those that have not been suspended, 
so that work on them can be speeded up and finished to complete a required 
series. Second, many cities are now busy building residential housing. 

in tapping potentials, introducing something new and carrying out reforms 
many factories also require some temporary workers for construction, 
installation and other kinds of work. The labor bureau and the relevant 
lepartment may consult each other to make the fullest possible use of the 
labor force that is left temporarily idle. 


Not only heavy industry but also light industry must enlarge its scope of 
production. Since the 1956 completion of the three great transformations 
in the national economy, the variety of commodities on sale has been con- 
siderably reduced. This has to do with planned purchase and distribution 
by the commercial department. We must hereafter gradually enlarge the 
‘cope of selective purchasing and self-distribution. In the first half of 
iast year, the growth of light industrial production slowed down but a turn- 
around came in the second half. One of the main factors responsible for a 
drop in light industrial production was that after switching over to 
selective purchasing, the commercial department stopped purchasing many 
poor-quality or high-priced products. The production of such products had 





to be suspended or reorganized, Asso, many products which were actually 
salable were considered unsalable by the commercial departments since they 
failed to procure them, The same products found ready sales when enter- 
prises were allowed to distribute them on their own, Therefore, selective 
purchasing cannot be separated from self-distribution. Those products 

not purchased by the commercial department should be distributed by fac- 
tories on their own and not left in the hands of the commercial department 
as the sole distributor. Still less should such products be allowed to go 
through overlapping procedures of distribution. Factories should be 
allowed to have direct links with retail shops. chey should be encouraged 
to turn out new products, improve quality and increase variety. They should 
either be allowed to distribute those really salable products on their own 
for a certain period of time or the commercial department should purchase 
these products at the right prices. 


To encourage light industries, handicrafts and service trades to enlarge 
the scope of production, we must change the relations between industry and 
commerce. During the period of the three great transformations, the 

state placed orders with small enterprises for manufacturing and processing, 
and purchased and distributed all finished products of capitalist enterprises. 
The aim of such a practice was to control private industries through state 
commerce. With the three great transformations completed, industry has 
become socialist in character. It should be put on the same footing with 
_cmmerce. If industry is again controlled through commerce, its growth 
will be strangled. Take garment production, for instance. Orders for 
garment manufacturing and processing have now been placed by commercial 
departments with factories. The commercial departments of some areas call 
for designs so conservative that the finished products do not sell well. 
They have to ask the factories to reduce production. On the other hand, 
the factories produce their own garments and find a great demand for them. 
But since all the cloth is distributed by commercial departments in a 
unified way, the factories have no way to increase production. Because 
readymade dresses lack variety and are monotonous in style, the people like 
to have their clothes made to measure. But they have to wait long to have 
their own dresses made because the tailors are kept too busy. In some 
cities, it is suggested that garment production cooperatives be established 
on a wide scale. But given no allocation of sewing machines and especially 
cloth, such cooperatives cannot be established. Clothing ranks second 
after food in the people's lives. With their improved standard of living, 
the people are no longer careless about dress. They want a gradual change- 
over to a varied and colorful style of dress. This requires the economic 
management system to give factories greater self-determination. They 

must not be bound hand and foot, so that they can freely enlarge the scope 
of production and turn out products suited for the market. As far as light 
industry and handicrafts are concerned, this is a fairly universal problem-- 
a problem which must be quickly solved. 


[HK281105] To enlarge the scope of production, we must also solve the 
problem of how to xeep producers in touch with consumers. Industrial 

and commercial enterprises in capitalist countries pay great attention 

to advertising and the mobilization of salesmen. For many years, we have 








followed the system of planned purchase and distribution by the state. 
Factories are concerned not with the salability of their products but with 
the availability ot raw materials. Buyers rather than salesmen are kept 
busy. With the system of selective purchasing and self-distribution 
introduced, factories must concern themselves with market needs and strengthen 
the promotion of products. It often happens that many factories find no 
demand for their products while units or individuals that require them find 
it difficult to obtain them, To keep producers and consumers in touch, 

it is necessary to resume advertising. According to a recent newspaper 
report entitled "An Ad Has Saved a Factory," a thermal insulation factory 

in Hebei was on the point of closing down for lack of demand for its products. 
But after inserting an advertisement, it was flooded with orders from 
various areas. What were originally unsalable items became salable ones. 
This is quite a universal situation found in all parts of the country. The 
Xidan bazaar of Beijing has recently put mechanical and electrical products 
on sale and found a brisk demand for them. This has given great satisfac- 
tion to all parties concerned--consumers, factories and shops. Many 
industrial departments have recently held "sales exhibitions," with very 
satisfactory results achieved. Such a practice can be promoted. But just 
one channel is obviously not enough. We must adopt various means of 
communication between producers and consumers. In the old society, there 
were "runners," “brokers,” and so forth that arranged things between 
producers and consumers. Now we can also specially establish certain 
companies that execute commissions for producers and consumers, so that both 
sides can easily get in touch with each other. 


fhe effort to enlarge the scope of production may also be hampered by the 
existing industrial and commercial management and taxation systems, the 
oricing policy, and so forth. So long as the development of production can 
venefit and market needs can be satisfied, we should allow factories to 
produce other than those they manufacture and to distribute their products 

to other areas. We should let them produce and distribute their own products 

within specified limits. For some new products, a certain period of reduced 
taxes or no taxation should be granted. Regarding those products not sub- 
jected to planned purchasing and distribution, producers and consumers should 
e allowed to set their own prices within specified limits. Concerning 

‘hose products that do not sell well, the policy of obtaining small profits 

‘co achieve a quick turnover should be followed. The cost price of ruby 
roduced by the Beijing alcohol factory was over 220 yuan per kilogram. 

‘heir selling price was 1,100 yuan. Unsold stocks had piled up so that 

the factory planned to stop production. It later reduced the selling price 
‘o 4690 yuan, lower than that for the imported article. Sales immediately 
improved with a brisk demand for the product. A kind of electronic computer 

produced in Shanghai was suspended. After a price reduction, all stocks 

sold out. Now its production is being resumed and increased with more 
actories established. 


} 


‘Many reguiations and systems formulated by various departments in charge now 
amper rather than help find ways to enlarge the scope of production. For 
instance, mountain areas have used discarded bamboo and wooden materials 

to produce various kinds of small commodities. Since the departments in 
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charge put various obstacles in their way regarding transportation, dis- 
tribution, and so forth. Sales have suffered in local and other areas. 
Things have now improved in many areas but the problem is still quite 
universal, Of course, in enlarging the scope of production, we must also 
strengthen leadership to avoid blind development. 


Cities must enlarge the scope of production as must rural areas. Our 
country has a small cultivable area for a large population. Over 80 percent 
of the population still lives in the countryside. Given such a situation, 
the problem of organizing labor has also affected many rural areas. A 
likely solution is not to transfer peasants to cities but to enlarge the 
scope of production in the countryside and concentrate on production in 
breadth and depth. Due to interference oi the ultraleftist line of Lin Biao 
and the "gang of four," many proper family sideline occupations and even 
commune- and brigade-level sideline occupations were removed as "vestiges 

of capitalism." In carrying out the guideline of "taking grain as the 

key link," many areas committed mistakes. Mountain areas destroyed forests 
to create fields, pastoral areas got rid of grass to cultivate grain and 
rice-growing areas dammed up lakes to create fields. As a result, forestry, 
anim... husbandry and fishing were disrupted. Some economic crop-growing 
areas also wanted to achieve self-sufficiency in grain, so that many economic 
crops that fetched good profits were also undermined. Thus, the countryside 
has found fewer and fewer production opportunities. This is an important 
factor behind the ever serious problem of employment now facing the 
countryside. Therefore, the countryside must also enlarge the scope of pro- 
duction, so that agriculture, forestry and fishing can be developed in an 
all-round manner. Where conditions permit, areas must also develop commune- 
and brigade-level industries. Rural areas solely devoted to agricultural 
production should be transformed into new socialist villages combining 
agriculture, industry and commerce. 





Wuxi County is a heavily populated area with a small arable area. Each 
person has an average of only 0.8 m of cultivable land. In the past 

10 years, due to the development of commune- and brigade-level industries, 
industrial output value has greatly exceeded agricultural output value. 

With accumulated funds from commune- and brigade-level industries used to 
support agriculture, the development of agricultural production is still 
quicker than in other areas. Wuxi County is near Shanghai. Wuxi 
Municipality itself is an old industrial area. [HK281110] It is also 
inhabited by many retired old workers, it has more favorable conditions 

than other areas in developing commune- and brigade-level industries. Are 
those particularly backward mountain and pastoral areas capable of develop- 
ing commune- and brigade-level enterprises? We visited the mountain areas 

in central and south Anhui for an investigation. We found that the mountain 
areas have very rich resources which can easily be tapped to develop commune- 
and brigade-level industries and handicrafts. There are many mountain 
products native to the local area which cannot be easily obtained in major 
cities. Conditions for the development of commune- and brigade-level enter- 
prises here are very favorable. The key lies in solving the problem of 
transportation and distribution. According to a responsible comrade of a 
supply and marketing cooperative, the output of sunflower seeds, castor beans 
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and other mountain products in Anhui Province has been over 80 percent lower 
than that shortly after liberation. The chief reason was that at that time 
small merchants used to collect and distribute such products. Now with no 
small merchants around, the supply and marketing cooperatives with their 
limited staff can scarcely cope with the great variety of available products. 
They find it impossible to distribute them entirely on their own. Moreover, 
a few years ago, the flunkeys of the "gang of four" in Anhui ran wild as 

they removed the "vestiges of capitalism" and even banned the making of brooms 
by peasants. All this has made the commune- and brigade-level enterprises 

in Anhui slip to third worst place nationally. 


The countryside should, of course, take agriculture as the main effort, 
increase grain production, develop diverse undertakings and cultivate various 
crops and raise livestock with local features in mind. Meanwhile, it should 
exploit special local conditions, so that it can live off mountains, streams 
or grasslands. Apart from developing forestry, stock raising and fishing, 

it must develop industries for the processing of relevant products. With 
these production undertakings developed, it must solve the problems of 
transporting and distributing products and change the present phenomenon 
where the channels of distribution are obstructed. The supply and market- 
ing cooperatives should energetically procure, transport and distribute 
various kinds of agricultural subsidiary, native and special products. The 
people's communes can also establish their own transportation and distribu- 
tion organs to sell these products of theirs. They should organize the 
commune members to collect various native and special products which can be 
sold to the supply and marketing cooperatives or transported to cities for 
sale through their own transportation and distribution organs. Now whether 
in cities or in rural areas, commerce is being monopolized. It is feared 
that this will not work. To supply and marketing cooperatives, we should 
establish several channels of distribution. Under unified leadership, we 
should have a little freedom in competition to overcome the bureaucratic 
style of “bureaucratic merchants." Will such a practice weaken the unified 
socialist market? No. State commerce and supply and marketing cooperatives 
ire well entrenched. This has far-reaching ramifications. So long as 

they are managed well, their leadership position will never be affected. 

They are the mainstay of the unified socialist market. Other commercial 
ndertakings (such as commune-level commerce, self-distribution by factories, 
rural trade fairs, and so forth) can only be their helpmates or their extensions. 


in the period of readjustment of the national economy, a temporary slowdown 
in the growth of production is necessary to put the national economy in order 
ind improve the economic results of production. But we should do everything 
we can to avoid leaving large amounts of machinery and equipment and large 
numbers of laborers idle. Much potential can really be tapped in enlarging 
the scope of production and giving full play to urban and rural production 
capacities. If this job is done well, industrial production this year is 
likely to grow at a rate exceeding that envisioned in our origiral plans. 
Agriculture can also develop at a relatively high pace. It is right for 

us to say that we should not pursue solely the growth of production without 
regard to production results. But while insuring the results of production 
we must restructure the economy, enlarge the scope of production and do 
everything we can to accelerate the growth of industrial and agricultural 
production. This is what we should still work hard to achieve. 
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NATIONAL ECONOMIC POLICY 


"JINGJI YANJIU' ON RESTORING APPROPRIATE PROPORTIONS IN ECONOMY 
HKO50010 Beijing JINGJI YANJIU in Chinese No 12, 20 Dec 79 pp 3-10 HK 


[Article by Li Chengrui [2621.2052 3843] and Zuo Yuan [0155 3104]: "For a 
Determined and Down-to-earth Readjustment of the National Economy" ] 


[Text] In his "Speech at the meeting celebrating the 30th anniversary of 
the founding of the People's Republic of China," Comrade Ye Jianying pointed 
out that "in his report oa the work of the government delivered at the 
second session of the Fifth NPC, Comrade Hua Guofeng explicitly stated that 
the first battle in our drive for modernization following the shift in focus 
of the nation's work is the 3-year battle for the readjustment, restructuring, 
consolidation and improvement of the economy. We have started on the task 
of readjustment and still face heavy tasks ahead. As a result of the 
sabotage by Lin Biao and the ‘gang of four' which extended over 10 years, 
the lack of proportion in our national economy is still very serious. We 
must adequately assess the situation, achieve unity in thinking and action 
and accomplish the task of readjustment through steadfast and down-to-earth 
work." 


What have we done toward the readjustment of the national economy and what 
preliminary results have we achieved? Why do we still say that this dis- 
location of proportion in our national economy is still serious? How can 
we unify our thinking and action and fulfill our task of readjustment 
realistically? This article intends to discuss some preliminary ideas 
after stulying these problems. 


We Have Already Done Some Work on Readjustment; The Tasks Ahead Are Arduous 


After more than a half year's endeavour, there are already some preliminary 
results in the readjustment of the national economy. 


First, the productive enthusiasm of the popular masses of peasants has been 
aroused due to the carrying through of the spirit of the party's 3d plenum 
of the llth CCP Central Committee and the implementation of the party's 
rural policy. Upon the foundation of the bumper agricultural harvest last 
autumn, the summer crop this year increased by more than 5.5 million tons 
as compared with last year. This is a 9.4 percent increase. (RENMIN RIBAO, 
2 September 1979) A good autumn harvest is also at hand. Since the 
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purchasing price of agricultural byproducts has been increased, the income 
of the peasants of the whole nation is expected to increase by 7 billion 
yuan. The increase of income for the average peasant is more than 8 yuan. 
(RENMIN RIBAO, 1 November 1979) The increase of peasant income will be 
even higher if we take into account the state's reduction of agricultural 
tax and the tax on brigade enterprises this year. This, undoubtedly, will 
further enhance the productive enthusiasm of the popular masses of peasants. 
The improvemet of agriculture is the primary objective of our readjustment 


of the national economy. We have already taken an encouraging step toward 
this direction. 


Second, beginning with the latter half of this year, light industry has 
attained a quicker growth and has overtaken that of heavy industry. For 
July, light industry increased by 12.9 percent as compared with the same 
period last year, while the increase of heavy industry was 9.7 percent. 
For the month of August, light industry increased by 10.9 percent as com- 
pared with the same period last year. This was much quicker than the growth 
of heavy industry. For the month of September, light industry increased 
by 10 percent as compared with August. This was also higher than the 
growth of 8.9 percent of heavy industry. (RENMIN RIBAO, 19 August, 

13 September and 11 October 1979) The supply of light manufactured goods 
and agricultural byproducts in the market have obviously increased with 
marketing and purchasing being brisk. 


nird, at the front of basic construction, we have cancelled or delayed 
basic construction projects which ere outside the plan. This has enabled 
us to concentrate our energy to figit a war of annihilation. Only in this 
way can the key items be put into operation in time. The results of invest- 
ments improved and the amount of investment in our budget reduced. The work 
in clearing up projects under construction, which are within the plan, has 
already begun. ‘this has already had a braking effect on the tendency toward 
overexpansion which overextends the various fronts due to excessive numbers 
\f projects under construction. 


Fourth, the funds available for consumption have markedly increased due to 
the increases in purchasing price of principal agricultural byproducts and 
increases in wages and bonuses for certain workers. In the gross national 
product, the ratio between consumption and accumulation has been developing 
toward a more reasonable proportion. 


rifth, part of the unemployed have been resettled by various means. Several 
iliion people have been employed throughout this year. This has important 

significance to consolidating stability and unity, developing production 

ind making adequate arrangements for the daily life of the people. 


furthermore, pilot projects on the expansion of enterprise self-management 
ave been initiated to carry out the reform of the economic management 
ystem. 


'KO50012} While we are acknowledging the results, we must also see that 





the aftereffects of the protracted sabotage by Lin Biao and the "gang of four" 
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cannot be fully eradicated at one blow. "The present dislocation of our 


national economy is still very serious. We must adequately evaluate this 
point." 


The development of agriculture still lags behind the demand for development 
of the national economy. Part of our food, cotton, edible oil and sugar 
stiil have to be imported. The standard grain ration for a considerable 
number of peasants is rather low. The output level of economic crops such 
as cotton and edible oil is still low. The cotton output of 1978 was 
still lower than the 1966 level while that of edible oil was lower than the 


1956 level. Meanwhile, forestry, pasturing, sidelines and fishery are still 
very backward. 


The proportionate relationship between light and heavy industries is still 
in disharmony. From 1952 to 1978, the investment of light industry repre- 
sented an average of 5.3 percent of the national gross investment on basic 
construction. (Wei Shi [0787 1395]): "Work According to Economic Laws and 
Conscientiously do a Good Job of Readjustment of the National Economy, 
JINGJI YANJIU No 10, 1979) It was less than one-tenth of the investment 
of heavy industry. The rate of development of light industry lagged far 
behind that of heavy industry. The irrational structure of the light and 
heavy industries was prominently manifested in the growth of heavy 
industries that aim at serving themselves. In 1978, only 15.5 percent of 
our steel consumption was in agriculture and the maintenance of agricul- 
tural machineries while only 11.7 percent was on light marketable products. 
In the same year, only 3.6 percent of our pig iron consumption was in 
agriculture and maintenance of agricultural machinery while only 1.1 per- 
cent was in light industry. (See the article "Several Questions Deserving 
Attention in the Areas of Economic Structure," GUANGMING RIBAO, 

22 September 1979). 


The development of industries such as fuel and power, construction materials 
and transportation were still very backward. Our existing fuel and power 
are inadequate to satisfy the demand of the existing 350,000 industrial 
enterprises and other needs. That is to say, it cannot insure the full 
production capacity of all the industrial enterprises. We have inadequate 
energy resources, a low utility rate and serious waste. The products of 
certain processing industrial enterprises are poor in quality, high in 
consumption and cost of production. These industries suffer from perennial 
losses. They have wasted precious energy resources and raw materials while 
the products they turn out are not up to standard and specifications. This 
is an enormous waste to the whole society. 


It will still take much effort to contract the basic construction front. 

This can be illustrated by the fact that not too many of the projects outside 
the plan earmarked to be cancelled or delayed were really shelved. Further- 
more, some of the projects within the plan designated by the state as having 
inadequate conditions to carry on were not disposed of properly. Judging 
from the perspective of planning and arrangement, only the investment of 

the current year has been compressed whereas the overall scale of construc- 
tion has not been reduced. This has further diffused the total capacity. 
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For some localities and departments, practices such as reducing investment, 
retaining existing projects, building up local projects, casting off instal- 
lation, reducing basic construction projects and increasing preparatory 
projects were adopted, This has enlarged the 24P in investment and 
construction materials, Funds avatlable for the consump- 

tion fund have been increased this year while the accumulation fund cannot 
be reduced in time due to the difficulty to compress the investments in 
basic construction. This unavoidably has brought financial difficulties 

to the state. This is also a further exposure of the perennial problem of 
a serious dislocation of proportion in our national economy. 


There are still quite a considerable number of unemployed to be placed. 

The development of economic and other enterprises in the past 10 years have 
been extremely slow due to the disruption and sabotage of Lin Biao and the 
"gang of four."' This has made the number of unemployed far exceed the 
vacancies available. This year, there are plans to provide employment for 
7? million people in units under ownership by the whole people and collec- 
tive ownership. Up till now, the majority of them have been placed while 
the rest are to be placed in the future. 


The above problems, in simple terms are "three shorts and two longs." The 
"three shorts" mean that the fronts in agriculture, light industry, and 
fuel, construction materials and transportation are too short. The "two 
longs" means that the basic construction and processing industry fronts are 
too long. A corresponding feature of these defects is the high rate of 
accumulation. These problems are formed over many years. It takes 
tremendous energy and a process to uproot them. 


(HKOSO016] Accomplish the Task of Readjustment Through Steadfast and 
Down-to-earth Work 


Under the conditions mentioned above, how can a good job of readjusting 
the national economy be done? 


To put it briefly, the way is to adopt effective measures to extend the 
three short fronts (agriculture, light industry, and coal, electricity, 
petroleum, transportation and construction materials) and contract the 
two long fronts (basic construction and the processing industry). 


Here, we must clarify what is meant by long and short fronts. Long and short 
fronts are relative. They are both concrete concepts. In the article 

"On Contradictions ,"' Comrade Mao Zedong said "Without an above, there 
would be no below; without a below, there would be no above." In this 
way, we can say that without a long front there would be no short front; 
without a short front there would be no long front. If one supposes that 
all the fronts are short since the Chinese economy is backward, there will 
be no distinction between long and short fronts. Then, there would be no 
problem of disharmony of proportion or dislocation. The term ‘long front’ 
and ‘short front' refer to the extent of the various fronts under given 
conditions of development of the national economy. One should not talk 
abstractly about the extent of the various fronts without reference to 
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the specific time, place and conditions. For instance, if we say that basic 
construction is a long front, we are referring to the existing manpower 
(this primarily refers to the technical capacity), material and financial 
resources. If we have more human, material and financial resources, we 
might come to the opposite conclusion. In the existing national economy, 

it is precisely because some of the departments and products are long fronts 
while others are short that the distribution of the whole social labor 
(including mechanical labor) is irrational. This has given rise to the 
dislocation of proportions in the national economy. That is why there is 
the objective necessity to carry out readjustment. 


The short fronts should be extended to accelerate the development of agricul- 
ture, light industry, fuel, power, construction material industries and the 
transportation industry. This has to rely on the party's policy to mobilize 
the enthusiasm of the popular masses, the mass "increase production and 
economy movement" and labor emulation and the tapping of potentials, 
restructuring, transformation and necessary innovations in existing enter- 
prises. Im agriculture, it is necessary to further implement the spirit 

of the two documents of the party Central Committee concerning rural work 

to purge the evil influence of the ultraleftist line. It is necessary for 
the industrial departments to provide agriculture with cheap, superior and 
enduring agricultural machinery. The existing defects of certain industrial 
enterprises producing agricultural machinery of poor quality and high price, 
which not only would not support agriculture but would on the contrary 
"destroy agriculture," should be resolutely rectified. The overall layout 

of agriculture should be readjusted to gradually provide overall development 
for agriculture, forestry, pasturing, sideline occupations and fishery. They 
should promote and spur each other on so that the unrealistic erroneous 
practices of “concentrating on one area" and "putting all eggs in one basket” 
can be corrected. It is only when agriculture has been developed that 
industrial development can have a stable foundation. 


At present, an outstanding task is to accelerate the development of light 
industry. The production of light industrial products which can satisfy 

the needs of the people's livelihood and yield much profit should be in- 
creased as soon as possible. This will increase market supply and financial 
income. In this way, the peasants and workers may be able to obtain the 
consumer goods they need after the increase of wholesale prices of agricul- 
tural byproducts and wages without delay. This will improve their actual 
living standards and increase the state's capital accumulation. This is 
beneficial for accelerating the development of short front industries such 
as fuel and power. 


The fuel and power, construction and transportation industries should be 
developed extensively. Under the precondition of keeping a rational pro- 
portion between various links of production, the mining industry should 
strive to achieve a higher rate of development than other departments. 
Meanwhile, all units should improve their utility of energy and try their 
best to conserve energy. Energy resources are the "food" of all industries. 
The increase of energy resources and improvement of utility will have an 
increasingly important role in accelerating the development of the whole 
national economy. 
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{HKO50022] In the process of socialist modernized construction, we must 
systematically establi.!: a number of large and medium sized enterprises 
having advanced technology. However, our emphasis should be placed on the 
Lapping of potentials and restructuring and transformation of existing 
enterprises. After 30 years of construction, our existing enterprises are 
of considerable scale. We have to improve our technology on such a founda- 
tion. This means the introduction of certain new technology. A filling 

in of the gaps and a linking up of the parts to form a whole for the sake 

of expanding our productive capacity. One should not assure that modernized 
construction refers only to basic construction, the establishment of large 
and medium sized projects and the introduction 0: advance technology from 
abroad. Basic construction should be carried out schematically and 
systematically and within the means of our financial and material resources. 
This includes the establishment of certain large construction projects, 

the full utilization of existing enterprises as well as technological 
transformation of these enterprises. Only this kind of advance is really 
down-to-earth and able to take into account the coordination of all sides. 
Although this seems to be rather slow, it is actually very fast. Therefore, 
the principle of giving priority to production as against basic construction 
and giving priority to tapping potential as against new establishment must 
be adhered to. This will insure the proportionate and steady development 

of the national economy. 


A\l present, we must resolutely contract the basic construction front and 
ontinue with the closing, suspension, incorporation and transformation 
ot enterprises which produce products of poor quality, incur high consumption 
and serious waste and suffer from perennial losses. Only thus can a portion 
if the raw materials, material, fuel and electricity be saved for the sake 
of increasing the production of products needed by the market. Only thus 
an the overall results of social economic activities be improved. In our 
movement to increase production and practice economy, we must emphasize 
the increase of production of light industrial products that can satisfy 
the needs of the market and economize on the consumption of raw materials, 
fuel and electricity. This is beneficial to the smooth progress of read- 
justing work and to the balance of revenue and expenditures, the income 
and expenditures of credit, the supply and demand of resources and the 
‘ncome and expenditures of foreign exchange. This will keep the whole 
economy in steady development. It is only in retreat that advances can 
'e made. The short fronts cannot be extended without contracting the 
iong fronts. We should not allow our basic construction to continue with 
its [word indistinct] consumption. Nor should we allow those enterprises 
vhich produce poor products, incur high consumption and serious waste and 
‘utter from perennial losses to waste precious raw materials, fuel and 
electricity. If not, it will be difficult for the national economy to 
make advances in the process of readjustment and to make proportionate 
Jevelopment. In short, we must carry out the readjustment of the national 
“conomy steadfastly and in a down-to-earth manner. 


‘then talking about concentration of troops to wage a war of annihilation 
a the revolutionary war, Comrade Mao Zedong said that "the concentration 
of troops seems easy but is quite hard in practice. Everybody knows that 
the best way is to use a large force to defeat a small one, and yet many 
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people fail to do so and on the contrary often divide their forces. The 
reason is that such military leaders have no head for strategy and are 
confused by complicated circumstances; hence, they are at the mercy of 
these circunstances, lose their initiative and have recourse to passive 
response." (Mao Zedong, Selected Works, "Problems of Strategy in China's 
Revolutionary War,'' Vol 1, p 206) Similarly, in socialist construction, 
an overall perspective and a clear strategic mind is also required to 
really concentrate all forces to wage a war of annihilation. To be truly 
able to take the initiative in construction, one must have the ability 

to analyze complex situations and counter the tendency toward a passive 
response. In the readjustment of the national economy, it is especially 
essential to carry out conscientiously the correct principles of 

Comrade Mao Zedong which have been well proven by practice. 


The Crucial Problem Is To Unify Our Thinking and Action 


The readjustment of the national economy is a very complicated problem. 

lt is unavoidable to have different ideas about this problem. For the 
sake of winning the first battle of the four modernizations and succeeding 
in the readjustment of the national economy, the problem of how to unify 
our thinking and action has become a crucial one. 


(HKO50026) The readjustment of the national economy aims at restoring the 
harmony of the dislocated proportions in the national economy. Therefore, 
in unifying our thinking about the problem of readjusting the national 
economy, we must clarify our thinking about the following three problems: 
The first os to recognize that there is an objective proportional relation- 
ship in the development of the national economy; the second is to recognize 
that agriculture, light and heavy industries should develop harmoniously; 
and the third is to recognize that there should be an appropriate proportion 
between accumulation and consumption. (Basically, the proportion is between 
the first and second categories of social production.) 


First, we must recognize that there is an objective proportional relationship 
in the development of the national economy. 


With regard to this point, it does not matter if it is a capitalist or 
socialist society. Marx once said that "the necessity of distributing 
social labor according to a given proportion can never be cancelled by 

any given form of social production. It is understandable without saying 
that only the form of its expression can be changed. Natural laws can 
never be abolished. Only the form by which these laws manifest themselves 
is changeable under different historical conditions."' (Marx, Selected Works, 
"Letter to Kugelmann, July 11, 1868, Vol 4, p 368) 


It is hard to imagine that under the condition of an underdeveloped agricul- 
ture and industry, particularly with an underdeveloped heavy industry, any 
significant progress can be made. Likewise, it is also difficult to keep 
the normal operation of so many industrial enterprises with an inadequate 
supply of fuel and power. Similarly, it is also impossible to expect the 
large number of basic construction projects to achieve the desired results 
with inadequate financial and material resource. This problem can also be 
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reduced to one of whether to recognize the objective existence of economic 
laws. Stalin had put much emphasis on this problem in 1952, more than 

30 years after the establishment of the Soviet Union. He also criticized 
the erroneous view that since "the Soviet regime has played a special role 
in the building of socialism, it seems as though this special role enables 
the Soviet regime to cancel the existing laws-of economic development and 
'formulate' new ones.” (Stalin, "The Problems of the Socialist Economy 

in the Soviet Union," People's Publishing Rouse, 1961, p 4) At present, 

30 years after the founding of our country, it seems necessary to emphasize 
the need to give due regard to the objective existence of economic laws. 


[f one accepts the objective existence of proportional relationships, one 
must do away with the "theory which regards backwardness as the springboard 
of development." Some people thought that in the planning of production 

and basic construction, to leave out certain gaps would spur people to 
strengthen these weaker links. It was argued that this could become the 
"motive force" for accelerating the development of the national economy. 

We believe that the weaker links should be strengthened through concentra- 
tion of more human, material and financial resources. This should be done 
through incentive policies (such as price, taxation and credit policies) as 
well as through planning. The strengthening of the weaker links will have 
to go through a given process and take some time. It is impossible to 
strengthen the weaker links by simply relying on "leaving out certain gaps" 
without strengthening them from the policy and planning levels. Serious 
dislocation between industry and agriculture will occur if one ignores the 
fact that the strengthening of weaker links has to undergo a process. One 
example was that many industries were set up before agriculture could provide 
the necessary commodity grain and raw materials. A further example was that 
many basic construction projects were set up before the necessary construc- 
tion materials were available. These in the long run will slow down 
industrial development and make the completion of basic construction unduly 
long. Besides, the cost of such construction projects will inevitably be 
high and the return of investment slow and with diminishing economic results. 
This kind of practice is precisely the important factur for the present 
dislocation of our national economy. Lenin said "Planning, in actual fact, 
is the constant and conscious upkeeping of equilibrium." (Lenin, Collected 
Jorks, “Uncritical Criticism," Vol 3, p 566) To leave behind gaps in 
production and basic construction is not the conscious upkeeping of an 
equilibrium. Rather, it is manmade lack of equilibrium. This, in actual 
fact, not only is harmful to the upholding of planning but will also lead 

to anarchism and will undermine the superiority of socialism. 


(HKO50032] To recognize the objective existence of a proportioned relation- 
ship, one must also oppose unrealistically "high targets." In the latter 
half of the 1950's, we had had enough of high targets. From 1970 onward, 
high targets appeared once again in many areas. They had again disrupted 
the proportionate development of the national economy. The setting of high 
targets was a practice of increasing speed for its own sake. In this 

case, speed became the starting point and final goal of socialist produc- 
tion instead of having in mind the satisfaction of the material and cultural 
needs of the laboring people. This is contrary to the basic economic law of 
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socialiem., Chasing after high targets is just striving for temporary 
superiority and speed, The practice of excessive utilization of existing 
equipment and capital merely for the sake of temporary superiority in speed 
will only end up in utter failure. Such haste, in actual fact, makes 
weete, Setting up high targets will only encourage the tendency to dis- 
regard their quality and variety. This often results in the output of 

a large number of off-graded and unmarketable products and upsets the 
proportion among different products. High targets will also result in 
misguided management, enforced orders and fraudulent practices. They will 
also upset the balance between production and demand. These defects, 
together with the lack of necessary reserves, will make the rectification 
of such dislocations very difficult. Of course, this does not mean that 
the targets should be set at a very low level. Within the possibility 

of objective conditions, we should bring the subjective initiative of men 
into full play in order to make sustained, proportionate and rapid develop- 
ment in the national economy. In terms of pleaning, there should be 
overall balance so that the various beneficial factors as well as the 
possible difficulties will be taken into consideration. Enough room should 
be left behind for the masses to surpass it in their fulfillment of plans. 
This is especially so with long and middle-range plans. 


Second, we must recognize the harmonious development of agriculture, light 
and heavy industries. 


With regard to the relations between the development of agriculture and 
industry, Marx had long clearly pointed out that "the number of workers, 
such as those in the processing industry who are totally divorced from 
agriculture, is determined by the amount of agricultural products the 
agricultural laborers have produced in excess of their own consumption." 
(Marx: Collected Works, "Theory on Surplus Value," Vol 26, p 22) Comrade 
Mao Zedong also said that agriculture was the foundation of the national 
economy and had proposed the priorities of agriculture, light and heavy 
industries in descending order. This has put the development of the 
national economy on a stable and sound foundation. 


The relations among agriculture and light and heavy industries have, in fact, 
given concrete expression to the proportional relations between the two broad 
categories of social production. Once the relations among agriculture and 
light and heavy industries are properly handled, the proportional relation 
between the two fundamental proportional relations in social production, 

the first and second categories, will be in harmony. 


There has been the prevalent idea that giving top priority to the development 
of heavy industry is the only road to socialist industrialization. Is this 
idea correct? We believe that whether it is necessary to give top priority 
to developing heavy industry in order to realize socialist industrializa- 
tion, in other words, whether we should take heavy industry as a starting 
point, depends on concrete conditions. There is no natural conne:tion 
between industrialization, which takes heavy industry as a starting point 

and the socialist system. In actual fact, the development of the productive 
forces has its own objective laws. The industrialization of capitalist 
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countries generally starts from light industry. This, of course, has to do 
with the capitalist relations of production. But more important is that it 
is determined by the conditions and the demand of development of the preva- 
lent productive forces of these countries, When countries such as Britain 
and France began their industrialization, agriculture predominated the 
national economy, Industry was predominantly that of light textile because 
there was a sure supply of raw matertals and a guaranteed market. Further- 
more, the capital accumulation at that time was also limited. All these 
conditions determined that their industrialization should start with light 
industry. It was only until after light industry had developed to a certain 
stage that there was the demand to develop heavy industries such as coal 

and iron extensively. The industrialization of a socialist country should 
also start from its own actual conditions and work according to the laws 

of economic development. It should not be determined by the subjective 

will of men; otherwise, mar, efforts will be wasted. [HKO50042] It was 
understandable for the Soviet Union to emphasize the development of heavy 
industry before World War II because she was then encircled by capitalism. 
As Lenin has said, it would be impossible to defend the nation's inde- 
pendence without heavy industry and it would mean the end of the Soviet 
system. But when it came to Stalin, there was an excessive emphasis on 
heavy industry which was placed in an absolute position. Comrade Mao Zedong 
had criticized the Soviet Union for her "lopsided emphasis on heavy industry 
which resulted in the shortage of goods in the market and instability of 

the currency." (Mao Zedong: Selected Works, "On the Ten Great Relationships," - 
vol 5, p 268) Unfortunately, we have not really learned from the Soviet 
cxample and conscientiously carried through Comrade Mao Zedong's idea of 
placing agriculture, light and heavy industries in descending order of 
priorities in national economic planning. The lopsided emphasis of giving 
priority to the development of heavy industry was one of the important 
factors for the economic dislocation of our national economy during the 
latter half of the 1950's and the early half of the 1960's. This was also 
an important factor leading to the dislocation of our national economy in 
recent years. On the contrary, some socialist countries which pay more 
attention to their own specific conditions and the harmonious development 

of agriculture, light and heavy industries are able to develop their economy 
and raise the people's living standardmore rapidly. - 


with regard to handling the relations between agriculture and light and 
uea.y industries, there have been two different viewpoints: the first 
argues that if one really wants to develop heavy industry, one must first 
speed up the development of agriculture and light industry. The second 
says that if one really wants to develop agriculture and light industry, 
one must give priority to the development of heavy industry. The former 
viewpoint was proposed by Comrade Mao Zedong in his article "On the Ten 
Great Relationships." He emphasized the spurring and restraining effects 
of agriculture and light industry on heavy industry, arguing that only 
after agriculture and light industry were able to provide the necessary 
food, capital, market and labor forces could heavy industry develop 
smoothly. The latter viewpoint was proposed by certain veterans who 
emphasized the spurring and restraining effect of heavy industry on 
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agriculture and light industry. They argued that only when heavy industry 
had been developed to provide steel, tractors and chemical fertilizer and 

so forth could the labor productivity of agriculture be raised. It must 

be admitted that among agriculture, light and heavy industries, there 

really exist relations of mutual promotion and restrain. The question is: 
in these relations of mutual promotion and restrain, which component plays 
the principal and guiding role? Based on the exposition of Marx's cheory 
cited above and our 30 years of experience, it is clear that agriculture 
and light industry occupy a principal and leading position with regard to 
their spurring and restraining roles on heavy industry. In the past 

30 years, we have suffered setbacks due to a disproportionate development 

of heavy industry at the expense of agriculture and light industry. There 
was nothing like agriculture and light industry developing too fast to 
affect the development of heavy industry. Here is a provocative problem 
which is really worth investigating: in the 21 years between 1957 and 

1978, the output of steel increased from 5.35 million tons to 31.78 million 
tons; the possession of tractors increased from 14,700 units to 557,000 units; 
the average consumption of chemical fertilizer per mu increased from 

0.4 jin to 11.9 jin; and the average electricity consumption per mu of 
cultivated land increased more than a hundred times. (See State Statistics 
Bureau (Ed.) "The Ten Great Years"; and "Communique by the State Statistics 
Bureau Concerning the Results of the Implementation of the 1978 National 
Economic Plan." The tractors are counted according to mixed units and 
chemical fertilizer is assumed to be 100 percent effective.) However, the 
food produced by each unit of agricultural labor force in 1978 still remained 
at the 1957 level of around the 2,000 jin. Meanwhile, human labor had not 
been economized. To the contrary, the production cost of agricultural 
products had been increased since the consumption of mechanical labor in- 
creased from 25 to 32.5 percent in the gross productive value of agriculture. 
Thus, it is obvious that merely developing heavy industry and increasing 
steel and tractor output (especially increase the production of those poor 
quality, low efficiency and expensive steel and tractors) cannot raise 

labor productivity as certain comrades have said. It is affirmative that 
the modernization of our agriculture requires mechanization and the support 
of heavy industry. However, it is worth considering which kind of mechani- 
zation is best able to raise our agricultural labor productivity. [HK050044] 
In addition to mechanization, the modernization of agriculture also includes 
the modernization of techniques of biological sciences and a whole series 

of other important problems. The lopsided emphasis on heavy industry might 
not be able to really “support agriculture." If it ever fails, it might 

in some respects cause adverse effects on agriculture. We should not ignore 
this point in our handling of relations among agriculture, light and heavy 
industry. 


Third, we must recognize that there should be appropriate proportional rela- 
tions between accumulation and consumption. 


In the development of the national economy, there should be more appropriate 
proportional relations between accumulation and consumption. This is the 
demand of objective law. 

















Due to the perennial dislocation of proportion between the production of the 
meons of production and the production of consumer goods, the former often 
develops in an isolated manner independent of the latter. That is to say, 
the development of agriculture and light industry lags behind the develop- 
ment of heavy industry. The overextended basic construction front results 
in a high rate of accumulation in the GNP (the high accumulation rate, in 
turn, aggravates the dislocation of the above-mentioned forms of production) 
and the livelihood of the people cannot be improved as it should be. The 
longer this process goes on, the greater the disparity and the more diffi- 
cult it is to solve this problem. 


Accumulation is absolutely essential. Without accumulation society will 
have no improvements and enlarged reproduction cannot be carried out. But, 
does it mean that the higher the rate of accumulation the quicker the 
development of the economy? The facts are to the contrary. During the 
first 5-year plan, the average accumulation rate constituted 24.2 percent 

of the GNP, Production developed quickly and the livelihood of the 

people was gradually improved. Everybody was happy at that time. A few 
years before the Second 5-Year Plan, the accumulation rate increased 
drastically and resulted in a dislocation of proportion. Later, the 
accumulation rate had to be reduced to restore the equilibrium of the 
national economy. From 1970 onwards, the accumulation rate once again 
rocketed to above 30 percent. From 1970 to 1978, the average accumulation 
rate was 33 percent of which that of 1978 exceeded 36 percent. (RENMIN RIBAO, 
20 October 1979) It was still too high. The accumulation rate should be 

‘nm tune with the different levels of development of the national economy. 
When the level of development of the national economy is relatively low, the 
accumulation rate should be kept down to insure the needs of the people's 
livelihood. Under the present level of development of our national economy, 
we should conscientiously evaluate whether an accumulation rate of 

25 to 30 percent of the GNP is appropriate. It is certain that at a given 
level of the GNP, the increase of consumption entails corresponding reduc- 
tion of accumulation and contraction of investments on basic construction. 
Otherwise, the national budget will be in difficulties. At present, some 
comrades argue that with the increase of consumption by the people, there 

is no need to cut down our investments on basic construction. They also 
propose the idea of issuing bank notes to boost basic construction projects. 
They believe that it would be alright so long as the increase of cash income 
of the people was faster than the rate of currency depreciation. It is our 
opinion that this is an unrealistic proposal because the method of issuing 
bank notes to expand the investment of basic construction will only 

continue the overextension of the basic construction front and enlarge the 
paps of material resources. It will have serious repercussions on agricul- 
ture and light industry. This will not insure the material livelihood of 
the people. The wishful thinking of increasing the cash income of the people 
it a higher rate than the depreciation of the currency will be bound to 
ail. This will also cancel the practical significance of measures such as 
increasing the purchasing price of agricultural products and workers' wages. 
in this way, the demand for a rational readjustment of the proportion 
»etween accumulation and consumption will not be fulfilled. Besides, this is 
fundamentally contrary to the aim of socialist production. 
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At present, for the sake of readjusting the proportional relations of the 
national economy and improving our economic structure, the rate of accumula- 
tion should be adequately reduced and the investment on basic construction 
resolutely cut down. We should increase the results of investment by 

every possible means. Meanwhile, the use of accumulation funds should be 
readjusted, This should include gradually making up what is lacking in the 
improvement of the people's livelihood. Furthermore, a rational proportion 
between the part of accumulation directly used in production and the part 
directly used in the people's livelihood should be worked out. [HK050048] 
For instance, a proportion of 60 percent can be used in productive accumula- 
tion and 40 percent can be used in consumption accumulation. Surely, since 
our country is still a poor one, the people's livelihood cannot be increased 
too drastically. We still have to promote thrift and hard work among the 
people and cadres at various levels. The high level cadres, in particular, 
should set a good example and work alongside the masses. However, from 

the perspective of the guiding ideology of economic work, we must ascertain 
that the fundamental objective of socialist accumulation is the improvement 
of the material and cultural lives of the people. And much effort is needed 
to spur the balanced development of the two broad categories of social 
production through the readjustment of the proportion between accumulation 
and consumption, and the orientation of the employment of accumulation. 


In his speech at the meeting in celebration of the 30th anniversary of the 
founding of the People's Republic of China, Comrade Ye Jianying pointed out 
that "We should conduct deep-going study and discussion of the question of 
the criterion of truth and promote education in the dialectical materialist 
ideological line on a national scale, on all fronts and in all trades, from 
the leading organs down to the grassroots." He also pointed out that educa- 
tion of the ideological line “must be carried out everywhere," and "we 

must thoroughly study the new problems encountered in our advance and 
explore the best ways to develop the productive forces, enhance the people's 
enthusiasm for work and raise their living standards; we must readjust and 
reform our economic structure, management system and methods of work." In 
accord with this instruction, we must conduct extensive study and discussion 
on the issue of practice being the sole criterion for testing truth in our 
economic work. We should also sum up the positive and negative lessons of 
our 30 years of socialist construction. For a long time, we have suffered 
greatly from the ultraleftist ideology, the theory extoling the human will 
and the disregard for the existence of objective economic laws. We have 
paid dearly for this. Today, we should try our best to evaluate and learn 
from our 30 years of experience. We must also study and discuss the new 
situations and problems we encounter in the readjustment of the national 
economy. These problems are: Should we strengthen agriculture and light 
industry extensively? Is the scale of basic construction to large or too 
small and should it be contracted? How to employ foreign investment to 
speed up modernized construction? Should the emphasis on the development 

of production be put on the tapping of potentials and the reform and trans- 
formation of existing enterprises? Should those enterprises with products 
not meeting specifications and of poor quality which incur high consumption 
and suffer from perennial losses be closed, suspended, incorporated or 
transformed? In the economic management system, what should be strengthened 
and what should be dispersed? We should further our understanding of the 
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objective laws of the development of the national economy, purge the «vil 
influences of Lin Biao and the “gang of four" and differentiate between 
right and wrong in the ideological line through extensive discussions. 
Only thus can we unify our thinking and action to achieve victory in our 
readjustment work. Only when we fulfill the task of readjusting the 
national economy can a stable foundation for speeding up socialist 
modernized construction be established and sustained and the proportionate 
and high speed development of the national economy be insured. 


CSO: 4006 
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NATLONAL ECONOMIC POLICY 


BRIEFS 


NEI MONGGOL WAGE INCREASE--In the spirit of the circular of the CCP Central 
Committee and the State Council on promoting and raising wags of 40 percent 
of staff and workers throughout the country, all leagues, municipalities and 
regional-level departments of Nei Monggol since last September had begun 
promoting and raising the wages of staff and workers in some selected 
departments on a trial basis. When deciding on who should be promoted, 
workers’ personal technical skills and contributions were taken into con- 
sideration, with emphasis placed on the latter. Only the best were promoted 
and had their wages increased. Experimental work wound up at the end of 
1979. The Nei Monggol regional government held a conference recently to map 
out plans for the work of promoting staff and workers and raising their 
wages to be carried out throughout the region beginning now. [SK250726 
Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 17 Feb 80 SK] 


CSO: 4006 
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ECONOMIC PLANNING 


HONG KONG PAPER ON LOCAL FORUM OF PRC ECONOMISTS 
HKO80324 Hong Kong SOUTH CHINA MORNING POST in English 8 Mar 80 p 1 HK 


{Business news special supplement } 


[Text] China's national economy will envisage an "all-round increase" 
before the end of this decade, 


This will be brought about by a re-adjusted economic policy and the country's 
determination to become "modernised," leader of a delegation of Chinese 
economists, Mr Xu Dixing, said yesterday. 


Mr Xu, member of the Standing Committee of China's National People's Congress, 
and two Chinese economists were talking on "China s economy in the 1980s" 
at a two-day seminar organised by the economics information and agency. 


The seminar was attended by over 200 participants from both local and 17 
~verseas countries. It will continue today at the Sheraton Hotel. 


"Emphasis from this year to 1983 will be put on readjusting various aspects 
of the economy," said Mr Xu, 


‘These aspects include the proportional relations between accumulation and 
consumption, industry and agriculture, production and construction, and 
tapping the potential of old enterprises and building new ones." 


fo him, the proportional relation between accumulation and consumption is 
the "most important" aspect of the national economy, 


And, with "rational" re-adjustment, this will directly or indirectly change 
the relations between production and people's life, industry and agricul- 
ture, light and heavy industry. 


‘r Xu expected after the re-adjustment period, China /ill have a new na- 
tional economic scene. 


Agriculture: The country's cultivated land will be d«voted more to the 
growing of economic crops and less grain crops. Grain crops output by the 
end of this year will be more than 400 million tons per year. 
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Industry: China will "discontinue" the practice of one-sided emphasis on 
iron and steel production but will try to improve their quality. 


Output of iron and steel is expected to rise steadily and steel production 
might double the present output. 


Coal and oil production will not go forward very rapidly in the next few 
years. But more funds will be invested in them to increase the production 
capacity. 


"It is not improbable that coal production will increase by another 100 or 
200 million tons over the present figure, and crude oil by another several 
dozen million tons or even double the present figure," said Mr Xu. 


Technology: China started to import advanced technology two years ago. The 
number of deals concluded in 1978 equalled the total for the past 30 years, 


"Import of technology from 1983-1989 will be even greater. But instead of 
importing complete sets of equipment, China will gradually import mainly 
technology," said Mr Xu, 


Management: The bureaucratic mode of management will eventually be re- 
placed by strong competition among production units and all departments. 


Mr Xu emphasised that this sort of competition "cannot" be equated with 
capitalist competition, It is only "a lever" that will push forward produc- 
tion and management in a socialist country. 


"The Chinese way of modernisation must take into account that China has a 


population of more than 900 million, weak economy, immense territory and 
abundant resources. 


CSO: 4020 
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ECONOMIC PLANNING 


"JINGJI GUANLI' ON EXPERIMENTAL ENTERPRISES IN SICHUAN 
HKO61245 Beijing JINGJI GUANLI in Chinese No 12, 25 Dec 79 pp 6-9 HK 


[Article by Ren Tao [0117 3447], the research institute of planned economy 
under the State Planning Commission: "What Is the Reason for Quick Results 
Produced by the 100 Experimental Enterprises in Sichuan?"--slantlines 
denote boldface type] 


[Text] The experiment of extending the decision-making authority to 
enterprises in Sichuan Province began last October. At the very start, 
only six enterprises were engaged in the experiment but at the beginning 
of this year there were 100 enterprises run on a trial basis throughout 
the province. Looking at the progress made in the first half of the year, 
the results are satisfactory. In the first half of the year, the total 
industrial output value was 56.7 percent higher than the average increase 
of the total industrial output value of the whole province; the profits 
gained by the 84 local industrial experimental enterprises was 54 percent 
more than the average increase gained by all the local industries in the 
province. The quality of the products generally improved as well. Take 
the experimental enterprises of the chemical industry and affiliated 
organizations, for example. As far as the quality is concerned, 86 per- 
cent of the major products have reached or exceeded the record level in 
history, and the percentage of first-rate products in particular has in- 
creased by a wide margin. At those selected units which have made remark- 
able progress, technological transformations are carried on in a planned 
way to change the backwardness of work procedures and the type of work 

in production by making use of the enlarged financial power. They are 
mechanized, automatic and interrelated. Consequently, the productive 
capacity is widened and the modernization of enterprises is carried out at 
an accelerated pace. Many experimental enterprises succeeded in building 
new living quarters for their staff members and workers by using the 
enlarged welfare funds of the workers and staff. According to the investi- 
gation made at the six mills, with living quarters covering a total floor 
space of 29,400 square meters built in the first half of this year, the 
experimental enterprises could afford to solve the housing problems of 

730 households of workers and staff. 





The experiment of extending the decision-making authority of enterprises 
has just proceeded for half a year or so, and the powers extended are also 
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limited. So why is it that the experimental enterprises have yielded en- 
couraging results in such a short time? According to investigations, the 
reasons are as follows? 


The root cause is that the economic interests, economic effects and economic 
responsibilities have been initially linked together, namely an initial 
integration of the interests of che state, enterprises and workers. Accord- 
ing to the regulations laid down by Sichuan Province regarding the experi- 
ment of extending the decision-making authority of enterprises, if the 

eight items of economic and technical targets fixed by the state are ful- 
filled, each staff member and worker could be offered an average bonus of 
2.5 yuan. In addition, the enterprises are empowered to draw out 15 per- 
cent to 25 percent of the profits accruing from the overfulfillment of the 
plan and use it for their own funds. Having reformed the structure of 
economic management, they have tied management with the development of pro- 
duction and the material interests of the workers. They have changed 

the phenomenon existing in the past in which all enterprises ate from the 
same pot and received the same treatment irrespective of economic effect 

and economic responsibility, regardless of whether they did more or less, 
did a good job or a bad job and made profits or lost money. By so doing, 
there is an economic force within the enterprises to develop production. 

In order to gain enterprise funds, the enterprises must bring into full 

play their own initiative, practice business accounting and put into effect 
various systems of rewards and penalties. As a result, all positive factors 
within the enterprise have been mobilized and business management has been 
greatly strengthened. In general, their main experience is as follows: 


1. /integrate the system of personal responsibility, business accounting 
and contracts as well as rewarde and penalties./ Two-level or three-level 
cost accounting must be put into effect among the general plants, branch 
plants and workshops to strengthen the basic work such as calculations, 
norms and original records, to check targets and assume sole responsibility 
for one's own profits or losses. In the past, the leadership at the 
factory level assumed all the responsibilities concerning the eight items 
of economic and technical targets fixed by the state, whereas at the 
workshops, team or group level, there was no specific responsibility to 
bear. The workers were not concerned about the consumption of material 

and labor-powers in the course of production. After business accounting 

is practiced within the enterprises, the relevant economic and technical 
targets are sent to workshops, teams, groups and each working position 

just as the state does when checking up on the factories. The experimental 
enterprises center their attention on profits to make an all-round inspec- 
tion on the fulfillment of various targets. The workshops take the same 
measure to check on the teams or groups as well as on individuals. In the 
administrative or technical offices, targets are also set to assess voca- 
tional proficiency. Consequently, the economic responsibility is clearly 
defined and everybody cares for the fulfillment of the targets. Further- 
more, the system of rewards and penalties is strictly adhered to. Those 
who have fulfilled or overfulfilled the quota will be rewarded; those who 
have failed to complete the set quota will not receive any rewards; those 
who have caused economic losses will be investigated, affixed with economic 
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responsibility and even have a part of their income deducted. Now all the 
people, including the factory directors and workshop leaders take account- 
ing seriously, making careful calculations and strict budgeting. It has 
become the regular practice in the factory to show great concern for the 
economic effects. A general accountant of a factory remarked: "The 
slogans that everybody becomes master and manages money matters were con- 
sidered to be empty words in the past. But now, due to practicing the 
principle of material interest and on the basis of making economic responsi- 
bility conform to economic interests, these empty words have come true." 
[HKO61250] A workshop leader said: "In the past, it made no difference 
whether one worked or not, whether one made calculations or not. But now 
we must spare no efforts to make business accounting, otherwise it is too 
hard to explain to the workers if they get fewer rewards." 


The establishment of economic contracts has defined the economic responsi- 
bility of the workshops and the administrative offices, strengthening the 
planning and seriousness of economic work. Many experimental enterprises 
have put into effect "the four fixed quotas" (for personnel, machine tools, 
average of advanced man-hour of products, amount of products) and "three 
guarantees" (guaranteeing variety, quality and profit) in the workshops. 
The administrative office concerned also offered the workshops "10 items 

of guarantee" (that is, supply of material, supplementary material and 
instruments; maintenance of facilities; complete and accurate drafts of 
products or technological documents; supply of water, electricity, gas and 
ventilation; allocation of manpower; quotas of man-hour; prompt relay of 
production plan; reservation of products; disposition of protective 
facilities and checking up on product quality). Those units which are 
irresponsible and thus affect the fulfillment of other units' production 
plans must assume economic responsibility. In so doing, the authority and 
responsibility, economic effect and interest of all units are unified, each 
unit can play its greatest possible role and bear the highest possible 
responsibility and authority; responsibility and interest are combined. 

As a result, all work in the enterprise can operate in harmony around the 
fulfillment of the production plan which serves as the center. 


2. /Instead of deciding on awards through discussion, they are offered 
according to the fulfillment of fixed targets./ The experimental enter- 
prises have emphasized that rewards should be treated as extra pay for 
extra work and extra pay in addition to payment by the hour for the workers 
and staff members who manage to accomplish the work with great quantity, 
high quality and low consumption. Therefore, in handling the distribution 
of bonuses, they try their best to award the workers and staff members 
according to the regulations on bonuses. Some enterprises have practiced 
piece rate wages and no longer decide on awards through discussion. The 
experimental enterprises fulfill the production quotas assigned by the 
state to every workshop according to the average working days of the year 
and by adding a 5-percent of safety coefficient. Then the rewards may 

be raised or deducted by a percentage. All this depends on whether the 
situation regarding the fulfillment of various targets is good or bad. 

Some enterprises have even practiced "bonuses for overfulfilling the plan." 
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That is to say, for every 10,000 yuan extra profit gained by the workshop, 
each person receives 0.20 yuan. As for those supplementary workshops and 
technical or administrative offices, the average profit for each person 

is 0.18 or 0.19 yuan so long as there is an overall fulfillment of the 
contracts. The value of the points for the workshop sections, groups or 
individuals is calculated in total by the workshops or administrative 
offices. Then there is a respective calculation of the value of the points 
before the rewards are distributed to the workers. Since the conditions 
are concrete and the procedures are simple, such a method of offering 
rewards has directly combined the economic interests with the results of 
the workers’ labor. Not only does this simplify the procedures of dis- 
tributing the rewards and avoid equalitarianism, but it also strengthens 
the unity among the workers and staff members, and solves the following 
contradictions: "When there is no reward, everybody expects to get it; 
when there is a system of rewards, it becomes a knotty problem to handle." 
Consequently, the workers are further stimulated from their own vital 
interests to care for the management and administration of enterprises 

as well as the results of business management. For instance, in the 

Xindo nitrogenous fertilizer plant, the advanced level in the history of 
the plant is set as the quota for the assessment of rewards. Since the 
major consumption exceeded the quota, the average of the rewards in 

Group C was only 0.9 yuan in May, whereas the other groups received 9 yuan 
each, namely 10 times more than Groyp C. Due to strict and fair assess- 
ment of the quota, Group C could not make any complaint. Under such cir- 
cumstances, they ran a study class immediately, summing up the problems 
existing in the course of operation and taking appropriate measures. In 
June, things took a turn for the better and they managed to catch up with 
the level of other groups. Take the calibration section of the sliding 
callipers workshop in the Chengdu measuring and cutting tools plant for 
another example. There were 13 workers in the plant, but they failed to 
fulfill the task; now there are only 7 workers but they have increased 
production by over 30 percent for the past months and reduced the reject 
rate of 10-15 percent to 3-8 percent. As business management and labor 
efficiency improved, recently 113 machines have been mothballed in the 
plant. However, leadership of the plant has still found that there are 
too many workers and machines in the workshops and wanted to transfer 

500 workers and 56 machines out of the shops. 


Secondly, the adjustment of both planning and marketing must be linked 
together to make enterprises more flexible and take the initiative in 
dealing with production and marketing. Thus the enterp.¢ises have extricat- 
ed themselves from a passive position, trying to change the situation in 
which the sales volume is determined by the output of products. The 
enterprises spare no efforts to keep the coordination of supply, production 
and marketing and open up new markets. This is also an important reason 
why the enterprises have developed rapidly. In the past, the enterprises 
had no rights to decide what to produce and how great the total output 
would be. Ali this was arranged by the higher authorities while the goods 
and products were distributed or sold by the state. Since they often 
failed to make careful plans in a unified way, the production and marketing 
showed a lack of coordination. [HK061255] On the other hand, the supply of 
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products fell short of demand; on the other, large quantities of products 
were overstocked and the productive capacity of the enterprises could not 
be brought into full play. 


At the first cotton printing and dyeing mill in Sichuan Province, there 

were few fabrics with high density and a shortage of variety and chemical 
fiber. All the 21-count plain cloth overstocked in the province corres- 
ponds to two-thirds of the annual output of the mill. In the past, the 
leadership of the mill did not feel much pressure because according to the 
limits of authority, they had only to wait for the solution from higher 
authority and they had neither responsibility nor money to rectify the 
structure of products. But now. ‘n accordance with the extended powers 
given to the enterprises, under ‘ie guidance of the state plan, they have 
resolutely rectified the structure of products, increasing the number of 

the 32-count cotton polyester fiber weaving machines from 300 to 800, and 
reducing half of the 21 plain cloth which sold poorly. After readjustment, 
the varieties of the new cotton print increased to 108. In addition, by 
mixing cotton with short-staple and long-staple polyester, the mill succeed- 
ed in producing another two new products, the 42-count polyester khaki and 
polyester plain cloth. All the products of the mill have satisfied the needs 
of the market ever since. 


As another example, the Chengdu steel plant is a small steel complex run by 
the province. At the beginning of this year, it was confronted with great 
difficulties. First, the varieties of products failed to satisfy the needs 
of the market. The high-quality steel produced by electric furnaces has 
sold poorly in Sichuan whereas the whorled steel products needed 

badly for capital construction are not manufactured in the plant. Second, 
there is lack of balance between the productive capacity. The steel 
rolling capacity is greater than that for steel making, with the former 
exceeding the latter by 10,000 tons. Third, the price of coke, coal, 
natural gas and water has gone up; however, the fixed allowance of cast 
iron and wire rod has been greatly reduced. Consequently, this year's 
expenditure will be increased by around 600 million yuan. If the problems 
remained unsettled, the steel plant would not only fail to accomplish the 
production plan but suffer losses as much as 500 million yuan. However, 
owing to making good use of the extended powers given to the enterprises, 
the steel plant now fixes the output of products according to the sales 
volume, found out directly the needs of consumers, promptly readjusted 

the structure of products and increased their varieties. By utilizing 

the existing electric furnaces and getting some additional equipment, the 
plant managed to produce whorled steel and signed directly a contract of 
more than 10,000 tons of whorled steel with the customers. All this made 
the whole plant succeed in gaining the initiative. Besides, the plant was 
engaged in wire rod processing. In the first half of the year, 8,000 tons 
of wire rod were rolled for customers while every effort was simultaneously 
tried to promote the sale of 700 tons of carbon steel which had not been 
purchased by the materials department. A machinery plant in Harbin needs 
30 tons of carbon steel every year and yet it failed to get the orders for 
} successive years. Thanks to direct supply from the Chengdu steel plant, 
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the machinery plant could afford to solve a lot of problems. Now the 
production situation in the Chengdu steel plant is getting better and 
better. The industrial output accomplished in the first half of this year 
has accounted for 64 percent of the annual plan and that part of the profits 
turned over to the state has increased by more than four times as compared 
with the corresponding period of the previous year, It is estimated that 

5 million yuan of profits and 5 million yuan of tax will be turned over 

to the state, 


“or instance, in the Chengdu plastic materials plant, the plastic pipes for 
agricultural sprinklers were unsalable. This year's plan for plastic 
products assigned by the higher authorities is even less than half as compared 
with the actual fulfillment of the previous year. The plant authorities 
concerned made investigations in the 25 counties and eventually found out 
the reasons the plastic pipes sold poorly. The main reason is that 
sprinkling sprays have no necessary accessories and there are few sprinkler 
racks or connectors. In addition, the technical force for installation 

is scarce in the rural areas. Therefore, the necessary fittings are manu- 
factured in the immediate plant and technical groups are sent for to work 
in the production teams. The plant soon succeeded in promoting the sales 
volume of its own plastic products. 


Thirdly, enterprises are given greater powers of decision-making in financial 
matters, and enterprises have fairly stable and a considerable amount of 
standby financial resources. They can afford to carry out renovation and 
transformation in a planned way without waiting for the approval of higher 
level and can increase new productive capacity. In the past, since 
financial revenues and expenditures were handled in a unified way, enter- 
prises could only leave aside a very small amount of depreciation funds and 
overhauling charges out of the depreciation charges for fixed assets. After 
undergoing a thorough overhauling, the enterprises had not much money 

left and could only manage to deal with some minor problems of technology 

or equipment. Strictly speaking, all this should not be considered to be 

a technical transformation. The enterprises are confronted with some 
problems, such as obsolete equipment and backward technology. As a result, 
the growth of production is affected seriously. Take the first cotton 
printing and dyeing mill in Sichuan, for example. It holds one-third of 

the total spinning and weaving capacity of the province, which amounts to 
about 50 percent of the province's total dyeing capacity. That part of 

the profits turned over to the state accounts for half of the amount for 

the development of light industry and affiliated organizations. Prepara- 
tions for the construction of the cotton printing and dyeing mill were 
started during the big leap forward in 1958 through a tortuous course 
before it was set up and went into operation in 1964. [HK061300] There 
were many problems left over by capital construction: models and types 

of equipment was miscellaneous and not unified, with low and unsatisfactory 
efficiency; workshops were dusty and noisy; and a lot of labor was required 
for the operation despite an inferior quality product. The enterprises 
worked out their annual reports asking for allocation of funds from 

higher levels but they had to sigh in despair waiting for approval year after 


35 











year. Though the newly-extended financial power given to the enterprises 
is only preliminary, "the knots which bind the enterprises hand and foot 
have just been loosened,” as a comrade in the enterprise was quoted, 
things are different now. 


1. The amount of funds for renewal and transformation of equipment or for 
development of production have been increased. The above-mentioned cotton 
mill can draw certain proportions from the widened depreciation funds for 
fixed assets, from the profits for fulfilling or overfulfilling the state 
plan and from three items of charges regarding science and technology. 

For technical transformation, it can manage to draw as much as over 

2.8 million yuan, an increase of 1.9 million yuan than before. 


2. There is a more flexible employment of funds, and enterprises are given 
a certain degree of power to act on their own. On conditions that the 
overhauling of fixed assets is insured, the enterprises are allowed to 

make all-round arrangements for using basic depreciation funds, overhauling 
charges and funds for developing production left over from the profits. 

The profits which the enterprises earn by raising funds with their own 
efforts to develop new technology and renovate equipment will not be turned 
over to the state within 2 years. Instead the profits will be used for 
funds to expand production. In so doing, the enterprises will take greater 
care of technical transformation, and their initiative will be brought into 
full plav. In the first half of the year, the first cotton printing and 
dyeing mill completed 83 automated projects and 42 interrelated ones; in 
relation to humidity control, ventilation and cooling, a cooling talk and 
air conditioning center were built and partially put into operation. The 
production line of new dyeing capacity for dacron was trial operated. 
Lately, another wider production line starting from weaving to dyeing has 
been under construction. It is estimated that the whole project will be 
completed by next year. After these two production lines manage to go into 
operation, the state of imbalance between weaving and dyeing capacity will 
be alleviated. Along with the growth of productive capacity, it is 
estimated that the profits will reach 40 million yuan by next year, a 

LO million increase over this year. They will amount to 50 million yuan 

by the year after next. That is to say, 2 years later or by the end of 
1981, the profits gained in a year will be approximately equal to all the 
amount of investment in the mill. If the tax payment is included, we can 
get back nearly two mills as big as the Sichuan first cotton printing and 
dyeing mill within a year. 


Take the above-mentioned Chengdu measuring and cutting tools plant, for 
example. It has made use of the percentage deducted from the profits 

and the newly-increased depreciation funds for fixed assets to carry on 
technical transformation and increase production by tapping potentials. 

in addition, the plant has readjusted the proportions of varieties of 
various products so as to supply the market with more and better products. 
At present, it has enlarged the productive capacity of slip gauges and 

teper shank drills, and accomplished technical transformation of technology 
in relation with the production of clippers. Besides, the plant is planning 
to complete the three production lines of taper shank drills so as to supply 


36 








the market with at least 40,000 taper shank drills, increase the output 

as much as 1,08 million yuan and raise the profits amounting to 130,000 yuan, 
New technology of exidization-nitrogen treatment has been gradually adopted 
for cutting tools and the plant has striven to let eight kinds of its 
products march into the international market in 1980. As a matter of fact, 
there are still too many similar examples to be mentioned. 


The development of production achieved by the above-mentioned experimental 
enterprises vividly shows: should some transformations be made, many 
enterprises of ours can greatly raise their production and increase their 
profits. How will our existing enterprises which total up to 350,000 be 
gradually modernized? There is no other way but relying on the innovation 
and transformation of each enterprise. It is entirely impossible for the 
state to make unified arrangements for technical transformations of several 
hundred thousand enterprises. If we managed to do so reluctantly, the 
industrial development would be retarded and the modernization of enter- 
prises impeded, As the broad masses work in the enterprises, they are 

very familiar with production process of enterprises. Should the powers 

of decision to make innovations and transformations or to deal with changes 
in the market given to-the enterprises and be granted powers to make invest- 
ment for widening reproduction and should the growth of production of enter- 
prises be linked together with their vital interests, the enterprises would 
achieve greater, quicker, better and more economic results to enlarge their 
reproduction. In addition, the enterprises have achieved remarkable results 
in building the living quarters of the workers and staff by making use of 
worker welfare funds. For many years the shortage of living space for 

work «s and staff have become acute since so many "debts" in people's 
livelihood remain unsettled. There are 300 married couples in the Sichuan 
chemical plant and yet they have to live separately in the single dormi- 
tories. In many enterprises, the floor space per person is only 2 square 
meters. Before the experiment of extending the powers of enterprises was 
introduced, the enterprises had only the jurisdiction of approving 

20 square meters of construction project. They were too powerless to solve 
the housing problems of the workers and staff. For instance, there are 

more than 8,000 workers and staff at the first cotton printing and dyeing 
mill. tt is estimated that the amount drawn from the workers welfare funds 
can reach more than 900,000 yuan each year. [HK061305] Housing covering a 
total floor space of 6,000 square meters will be built for worker families 
this year. Thus, it can afford to settle the housing problems of about 

150 households. By making an investment of a million yuan in the housing 
projects next year, they are planning to build another 10,000 square meters, 
solving the problem for the other 300 households. As a result, the housing 
shortage which has existed for many years has begun to ease. There are 

now 8,000 workers and staff in the Sichuan chemical plant with welfare funds 
amounting to 2.5 million every year. Starting from this year, the plant 
will plan to make an investment of 1 million yuan, setting up living 
quarters covering the floor space of 10,000 square meters. 


The comrades working in the experimental enterprises believe that if we keep 
on going along this path, the worker residence of most enterprises will have 
been basically solved by 1985. 
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To sum up, in handling the relations between the state and the enterprises, 
the principle of material interests must be carried out conscientiously; 

with regard to planned management, attention should be paid to regulating 

the market and enterprises allowed to work out an additional plan by 
themselves according to the needs of the market and on condition that the 
state plan must be fulfilled; and the enterprises are given greater decision- 
making power in financial matters, a relatively stable and considerable amount 
of standby financial resources so as to adapt themselves to the needs of the 
market and to carry in innovation and transformations. These are the three 
main reasons the 100 experimental enterprises can achieve excellent results 
after undergoing a reform to extend their powers of management and 
administration, 


Of course, we cannot deny that the shakeup in enterprises which was carried 
out before the experiment began is also one of the important reasons which 
have allowed the experimental enterprises to achieve good results. 
Generally speaking, the experimental enterprises were put in good order 
with many of them being Daching-type ones. Prior to the experiment, the 
enterprises reorganized and strengthened the leading bodies at factory 
level, established a powerful command system for production, and restored 
and perfected the rules and regulations. They also took inventories of 
warehouses, investigated and renovated all the equipment in the factory so 
as to keep the facilities in good condition. In addition, they sorted out 
and perfected statistical tables for management, various kinds of technical 
documents, checked on and revised many production quotas. All this has 
laid a foundation and created favorable conditions for the above-mentioned 
experiment. On the other hand, we must acknowledge that the experiment has 
given a powerful impetus to the further consolidation of the enterprises as 
well as the perfection of various management systems. 


When the experiment was first made in Sichuan, some comrades worried about the 
reduction of financial revenue, thus affecting the work in all areas. But 

the results have turned to be just the opposite. Instead of being reduced, 
the financial revenue has been increased; generally speaking, the experiment 
resulted in making more profits for the state, more benefits for the enter- 
prises and more income for the individuals. No disturbances or chaos occurred 
in the enterprises; on the contrary, the management improved and the enter- 
prises were well-regulated. Instead of affecting other enterprises, the 
experiment has given a push to the work in all areas. 


The practice of the experimental enterprises in Sichuan has proven that to 
extend the powers of enterprises related to business management in a 
planned and guided way and to reform the structure of economic management 
starting with such an extension of powers have been proven to be correct 
orientation and a good approach. The experiment has resulted in the 
preliminary restoration of a relattvely independent economic role and a 
relevant economic interest which the industrial enterprises owned by the 
whole people should deserve. It began to embody the demands of conducting 
economic affairs in accordance with the law of value, the principle of "to 
each according to his work" and other economic laws. In addition, it began 


38 








to touch the main disadvantage of the existing structure of economic manage- 
ment. Thus, the experiment has succeeded in making the first step for 
reforming the structure of economic management. The problem confronting 

us now and in the future is to define the jurisdiction of the enterprises 
after making investigations and summing up experiences. On one hand, we 
must be gure to give the enterprises powers of de¢ision concerning the 
daily routine of economic activities; on the other hand, the state's 
centralized and unified leadership over the national economy should not be 
affected. At present, we have no identical views on this problem which 
needs further discussion and exploration under the basis of practice. 
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GENERAL, ECONOMLC LNFORMAT LON 


HONG KONG COMMUNIST LEADER ON ECONOMIC SEMINAR 
HKO90252 Hong Kong TA KUNG PAO in Chinese 8 Mar 80 p 1 HK 


[Text] Wang Kuang, first director of the Hong Kong branch of XINHUA SHE, 
was yesterday invited to speak before the commencement of the speeches on 
special topics at the "Seminar on China's Fconomy in the 1980's." He said, 
it is of particular significance that this seminar on China's economy is 
being held in the first spring of the 1980's here in Hong Kong, which has 
close ties both with China and also with countries throughout the world. 


He pointed out, China is currently building the four modernizations. This 
is a vast scheme which has attracted the attention of economists throughout 
the world, and people are often putting forward many questions. He also 
said, apart from that, the friends of all circles present today all pro- 
foundly understand Hong Kong's special position and know that Hong Kong can 
play a very important role in the course of China's four modernizations. 
Hence, everyone is not only concerned about the state of development and 
prospects for China's four modernizations, but also hopes to gain greater 
understanding of the principles, policies and various problems of China's 
economy, so as to have some reference material when launching investment 

in and trade with China, carrying out various business and reaching the 
relevant management decisions. 


He expressed his belief that the arrival of the delegation of Chinese 
economics experts headed by Xu Dixin, vice president of the Chinese Academy 
of Social Science, would satisfy these desires of economists and investors 
in Hong Kong and overseas. 


Wang Kuang said in conclusion: “Hong Kong borders the interior of Guangdong 
and communications are good. Hong Kong has close economic links with 
Guangzhou, Xiamen and Shanghai. However, for a long time they have been 
greatly lacking in mutual understanding and have even appeared rather 
estranged from each other. This does not at all suit the continued growth 
and development of the Hong Kong economy nor the demands for achieving the 
‘our modernizations in China. The Chinese economic experts delegation will 
,old exchanges with friends in Hong Kong on the economic situation and on 
‘ll kinds of different economic viewpoints. I hope that these exchanges 
vill lessen the distance between the two sides and promote mutual 
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understanding. I hope that the seminar will act as a catalyst for the 
common economic development of both sides." 


He emphasized: “Economic cooperation between China's provinces and munici- 
palities and Hong Kong is mutually advantageous. It is not only beneficial 
for current economic development of both sides; it also embraces the future 


common interests of both sides and opens up long-term excellent prospects 
for us." 
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GENERAL ECONOMIC INFORMATION 


SHIPPING COMPANY SELECTS YOUNG, MIDDLE-AGED CADRES 
Shanghai WEN HUI BAO in Chinese 15 Jan 80 p 1 


[Text] The Party Committee of the Shanghai Branch of the China Ocean 
Shipping Company has broken with the tradition of making assignments on 

the basis of seniority by actively and carefully selecting and training 
young- and middle-aged cadres. Among the 172 cadres selected last year 

for the whole company, young- and middle-aged persons made up a relatively 
high proportion. At present, the personnel of this company, from Party 
Committee members to lower level shipboard cadres, are all relatively 
young, forming from top to bottom a group of leaders who are in the prime of 
life, familiar with their jobs and capable of working with united efforts. 


The company was established in 1964. As the transoceanic shipping opera- 
tions developed rapidly in the last 10-or-so years, their ocean liners in- 
creased from 8 to 125, but cadres specializing in shipping techniques and 
operations are still lacking. In learning and carrying through the spirit 
of the Third Plenary Session of the Central Committee of the CPC, the com- 
pany's Party Committee evaluated the status of the rank and file of the 
cadres and concluded that in order to select good cadres, they have to 
break wich the tradition of assigning positions by seniority and firmly 
grasp the principle of selecting by "both ability and virtue." Those meet- 
ing these conditions will be treated equally, regardless of age and of 
qualifications and previous experience. Little Peng [1756], aged 24, a 
crewman on the S. S. Xiangyang, worked hard at learning his profession and 
foreign languages, gradually mastering the main and auxiliary engines and 
many mechanical principles, as well as maintenance and repair expertise. 
In attempting the supplementary class for discussing truth criteria ques- 
tions, he liberated his thinking and discussed knowledge by linking it 
with reality. Because of his relatively outstanding achievements, he was 
awarded the title of new long march shockworker. Based on his achievements 
and technical level, the company's Party Committee made an exception and 
promoted him to Chief Engineer. Captain Li Kelin [2621 0344 7792] of the 
S. S. Yancheng was once chief radio operator. He has worked hard at navi- 
gation techniques and foreign languages for many years, and gradually 
mastered his profession. The company's Party Committee made an exception 
and promoted him to captain. 
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In making exceptions and promoting young- and middle-aged cadres, the com- 
pany's Party Committee correctly carried out the policy of "moving up by 
steps.’ They recognized that in selecting young- and middle-aged cadres, 
they have to break with the tradition of making assignments by seniority, 
but the required "moving up by steps" is still necessary. The method of 
"taking a helicopter" adopted by the "gang of four" should not be used. 
Having young- and middle-aged cadres "move up by steps" is an effective 
procedure in evaluating and training cadres in practical work. But "steps" 
can be long or short, and the standard is the degree to which the cadre 
has mastered the profession. Captain Fang Jiade [2455 0857 1795] of the 
S. S. FengCheng has moved up from first mate to second mate, then to third 
mate and finally to captain. He has moved up by "steps" one by one. 


After young- and middle-aged cadres are promoted to leading posts, the 
company's Party Committee has decided that secretaries, managers and Party 
Committee members will share the load and work together to help in think- 
ing and teach techniques. The company's Party Committee secretaries and 
managers are experts in ocean liners and have abundant practical experi- 
ence. They are each responsible for assisting young- and middle-aged 
cadres and conducting teaching, helping and leading. At the same time, 
many young- and middle-aged cadres are assigned to ships where work is 
harder and more difficulties are encountered so that their working ability 
and technical level will be further promoted by actual practice. 


9503 
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GENERAL ECONOMIC INFORMATION 


BRIEFS 


RESEARCH INSTITUTE WOMEN PROMOTED--Beijing, 7 Mar--One hundred thirtyfive 
women working as technicians at a research institute of the fourth ministry 
of machine-building have been promoted to engineers in the past year. The 
newly-promoted engineers have a solid theoretical and practical knowledge 
of their field gained through years of experience. [Text] [0W071101 
Beijing XINHUA in English 0736 GMT 7 Mar 80 OW] 


UNDERGROUND WATER STORAGE--Beijing, February 24 (XINHUA)--A new technique 
for storing cold and hot water in an aquifer (the underground layer con- 
taining water), is now in wide use by the textile, light and chemical in- 
dustries, Taking the advantage of constant temperature and slow movement 
of the water in the aquifer, cold water is injected into the ground in 
winter and pumped out in summer for air-conditioning and other use. On the 
other hand, water heated by the sun or exhaust heat in summer is stored 
underground for use in winter. The Beijing No. 3 cotton mill in 1970 began 
to store cold water for summer use. Water is first pumped out from three 
wells to a large pool with sprinklers in the winter months. After being 
cooled by the cold air, it is injected into eight other wells and kept for 
air-conditioning during the hot months, The mill reports that the new 
method takes little investment, and saves coal and power. From 1970 to 
1978, it saved 500,000 yuan in keeping its workshops cool in summer. This 
method was developed in Shanghai in 1963 when geologists tried to prevent 
land sinking by injecting water into the ground. The technique is now being 
used in Beijing, Tianjin, Hangzhou and other cities. [Text] [0W240832 
Seijing XINHUA in English 0748 GMT 24 Feb 80 OW] 


CONTRIBUTIONS OF RURAL WOMEN--Beijing, March 9 (XINHUA)--Some eight million 
women in Zhejiang and Shandong provinces in east China are now engaged in 
ide-Lline occupations, accounting for well over half of the labour in the 
endeavour. Women in Zhejiang can make more than 200 varieties of daily uten- 
sils or ornaments out of bamboo and jute fibres which are sold to over 30 
countries ana regions. Xiaoshan Prefecture, a gold medalist in a recent 
national contest, turns out 70 designs of embroidery, noted for its novelty 
in design and fineness in needlework, In Xiaoshan County alone, 200,000 
women are engaged in the craft. A woman named Chen Chunhua from the Wenling 
embroidery workshop in Zhejiang is going to the United States for a show of 
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her refined needle work, Women in the Hangzhou-Jiaxing-Huzhou area, tradi- 
tionally known as "the home of silk", are going in for silkworm breeding 

in a big way. Women in the Zhoushan Archipelago, one of China's major 
fishing grounds, are processing farm and fishery produce and breeding kelp 
and laver (a water plant) in the off-shore grounds. Shandong Province now 
boasts of 110,000 women's teams specially engaged in side-line occupations. 
700,000 women in Yantai Prefecture earned 103 million yuan for the collec- 
tive with their crafts, 80 women of Liuzhuang people's commune were organ- 
ized last year to make inkslabs of the ancient Lu design and each turned out 
on an average a profit value of 1,700 yuan in just seven months. [Text] 
[OW090229 Beijing XINHUA in English 0224 GMT 9 Mar 80 OW] 


SHAANXI YOUTH EMPLOYMENT--At present, 210,000 educated young people in the 
cities and towns of Shaanxi have found jobs, making contributions to the 
four modernizations. This year, various areas in the province have set 

up collective enterprises in neighborhoods. Medium and small cities and 
towns have set up a large number of collective production and service units. 
These areas have also mobilized young people waiting for employment to get 
themselves organized to set up collective enterprises and solve their own 
problems of employment by themselves. Units under ownership by the whole 
people have also been mobilized to set up collective enterprises. The 
neighborhoods and the enterprises under ownership by the whole people have 
also closely coordinated and cooperated and jointly set up collective 
enterprises. Recently, the various areas and units summed up their 
experiences in this work. They studied issues concerning policy, estab- 
lished and put on a sound basis rules and regulations and helped the 
enterprises to solve practical difficulties. [Xian Shaanxi Provincial 
Service in Mandarin 1100 GMT 23 Jan 80 HK] 


HENAN LNDUSTRY, COMMUNICATIONS--The Henan Provincial CCP Committee and the 
provincial people's government transferred 400 cadres from the industry 
and communications departments at the provincial level to help with the 
work in Zhengzhou, Luoyang, Kaifeng, Xinxiang and Anyang municipalities 

to insure greater increases in industry throughout the province this year. 
These cadres will go deep into the key factories and mines. On 27 February, 
the leading comrades of the Henan Provincial CCP Committee and the pro- 
vincial people's government held a mobilization rally of leading cadres. 
Liu Jie, secretary of the Standing Committee of the Henan Provincial CCP 
Committee and provincial governor; and Wang Shucheng, deputy secretary of 
the Henan Provincial CCP Committee and vice provincial governor, spoke 

at the rally, urging the participants to promote the industry in Henan. 
[Zhengzhou Henan Provincial Service in Mandarin 1130 GMT 28 Feb 80 HK] 


ZHEJIANG CYL WORKERS--On 4 March, the Hangzhou Municipal CYL Committee held 

a meeting commending "shock workers" and "shock brigades" in the new long 
march. Chen Anyu, (Gao Zicheng), (Sun Keda), (Sun Jiaxian), other 
responsible persons of the Hangzhou Municipal CCP Committee and some 1,800 
youth attended the meeting. (Gao Zicheng), deputy secretary of the municipal 
party committee, addressed the meeting at which a number of outstanding 
industrial units and workers were commended. [0W060455 Hangzhou Zhejiang 
Provincial Service in Mandarin 1100 GMT 5 Mar 80 OW] 
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GUANGDONG MUNICIPALITY REAL ESTATE--The real estate company of the Shenzhen 
Municipal Construction Committee recently signed an agreement with business- 
men from Hong Kong to build a new overseas Chinese village in Shenzhen. The 
real estate in the new village will be sold in Hong Kong. The project 
covers 25,000 square meters of land, with 216 units being in the first phase 
of the project. At present, construction workers are leveling the land. 

The project is expected to be completed by the end of this year or early 
next. [HK061433 Guangzhou Guangdong Provincial Service in Mandarin 

1130 GMT 4 Mar 80 HK] 


NANCHANG LABOR MODEL RALLY--On 29 February, the Nanchang Municipal CCP and 
Revolutionary Committees solemnly held a prize-giving rally at the 

"] August" hall to cite 671 advanced units and 556 labor models on the 
industry, agriculture, finance and trade, culture and education, public 
health and scientific research fronts. Present at the rally were (Wu Ping), 
(Zhang Wanhai), Wang Xianwen, (Zhu Tongqing) and (Wang Zhenxing), responsible 
comrades of the Nanchang Municipal CCP and Revolutionary Committees and 
Nanchang garrison. These responsible comrades extended warm congratulations 
to the advanced units and labor models. (Wu Ping), deputy secretary of the 
provincial CCP committee and secretary of the Nanchang Municipal CCP 
Committee, made a report. [HK061450 Nanchang Jiangxi Provincial Service 

in Mandarin 1100 GMT 29 Feb 80 HK] 


JIANGXI LABOR MODEL RALLY--On 5 March, the Jiangxi Provincial People's 
Covernment solemnly held a prize-giving rally at the "1 August" hall to 

cite 1,169 advanced units and 862 labor models on all fronts throughout 

the province. Responsible comrades of the Jiangxi Provincial CCP Committee, 
the Standing Committee of the Jiangxi People's Congress, the Jiangxi People's 
Government and the Jiangxi CPPCC Committee attended the rally. Fu Yutian, 
committee member of the provincial CCP committee and vice provincial 
governor, presided over the rally and spoke. He extended warm congratulations 
to the prize winners on behalf of the province. Wang Zhaorong, Standing 
Committee member of the Jiangxi Provincial CCP Committee and vice provincial 
governor, read the decision of the province to cite the winners. [HK061450 
Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 5 Mar 80 HK] 
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“TNANCE AND BANKING 


DENG MAKES CHINA SUFFER FROM HIGH INTEREST RATES 


OW162158 Ba Yi Radio [clandestine] in Mandarin to China 1400 GMT 
15 Feb 80 OW 


[Text] Premier Zhou Enlai once proudly said: revenues and expenditures in 
our country are balanced and our commodity prices are stable. We have 
neither internal nor external debts. 


At that time, Comrade Deng Xiaoping seemingly supported Premier Zhou's 
remarks. Please note what he said: self-reliance is the only reliable 
course. We are now also accepting foreign machinery, paying in install- 
ments, but we should only accept this if we can afford the payments. We 
should continue our freedom from both internal and external debt. We will 
never go beyond this limit. 


These remarks by Comrade Deng Xiaoping are really incredible. The policy 
now pursued by Vice Premier Deng, who is taking advantage of his own 
prestige, is completely the opposite. As a result, it has brought calamity 
to both the country and the people. It has unbalanced the state's revenues 
and expenditures and undermined the stability of commodity prices. For the 
first time in the 30 years since the founding of China the selling prices 
of eight major nonstaple food items and many industrial products have been 
raised. Due to massive imports of machinery and equipment huge loans have 
been taken out from foreign capitalists, thus putting our country heavily 
in debt. 


According to recent statistics, our country has signed long-term loan agree- 
ments for 52 billion yuan with capitalists of the United States, Japan and 
West Europe. This is just the beginning. Our foreign debt is bound to keep 
increasing day after day. We should understand that interest rates for 
loans from capitalists are as high as 6-7 percent, much higher than the 
l-percent annual rate on loans from the Soviet Union and other socialist 
countries in the early days of the republic. Now we have to pay high rates 
of interest to the capitalists on the huge debt incurred. 


However, Comrade Deng Xiaoping believes that taking huge loans from capitalists 
is the sole reliabic way to realize the modernization program. Comrade 

Deng Xiaoping even issued a notice to reassure the public, saying: Don't 
worry. Even greater amounts are nothing to fear. Machinery imports can 
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enable us to increase exploitation of raw materials such as oil and coal, 
mass-produce various products for export and thereby pay off the debts 
gradually. 


However, plans of this sort can only be called castles in the sky. The 
supply of our raw materials such as oil, coal and various commodities cannot 
even meet domestic demand. To realize the modernization program it is 

still necessary to mass-produce the aforesaid materials. Now in spite of 
this, on orders of Vice Premier Deng, we are being forced to mass-export 

the people's daily necessities, including textile goods, garments, footwear, 
eggs, meat, poultry and fruit. In fact, the export of nonstaple products 
and other daily necessities now almost constitutes 75 percent of total export 
volume. What is more, somebody even bragged unashamedly: We have no other 
way out. To increase exports we can only reduce the quantities available 
to ourselves. We should resolutely reduce domestic demand. 


Actually, the reason Vice Premier Deng raised selling prices for eight non- 
staple food items one after another was to resolutely reduce the domestic 
demand for such products in order to increase exports. This means 

Comrade Deng Xiaoping is paying off the huge debt owed the capitalists 

at the expense of our people's livelihood. 


Now, we would like to ask Comrade Deng Xiaoping: You have said before that 
under whatever circumstances we should remain free from internal and external 
ebts or else we could not carry out the modernization program. How on earth 
should we evaluate your remarks? Should we believe your earlier remarks, 

or just believe all of what you have actually done now? 
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FINANCE AND BANKING 


BRIEFS 


TIANJIN INSURANCE COMPANY--The Tianjin municipal branch of the Chinese 
People's Insurance Company and other six sub-companies located in various 
districts of the city will begin to render insurance service on 1 March 

for the domestic enterprises’ properties. Hereafter, this insurance 
company and its subsidiaries will gradually offer more insurance services 
for domestic freight, household effect, and others. This insurance service 
is very helpful for enterprises in restoring and developing their produc- 


tion after damages caused by calamities. [SK270532 Tianjin City Service 
in Mandarin 2330 GMT 22 Feb 80 SK] 
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FUELS AND POWER 


GUANGDONG MLETING DISCUSSES ELECTRIC POWER INDUSTRY 
HK100251 Guangzhou City Service in Cantonese 0430 GMT 9 Mar 80 HK 


[Excerpts] While tapping the potentials of existing equipment, it is 
necessary to speed up capital construction for the electric power industry 
and strive to overfulfill this year's output and capital construction plans, 
to make greater contributions to building the four modernizations in the 
province. This was the task put forward by the recent Guangdong provincial 
conference on electric power. 


This year is the key year in implementing the principle of readjusting the 
national economy and it is also the first year of the special policy and 

i lexible measures approved by the central authorities for the province in 
its economic dealings with foreign countries. The development of the 
national economy poses ever higher requirements for electric power, and the 
contradiction between supply and demand is rather prominent. Planned power 
generation this year is 6.2 percent greater than last year, however, there 
is still a shortfall of more than 30 percent in meeting the needs of 
industry and agriculture in the province. The province's proportion of 
hydroelectricity is relatively large. Although water levels at the 
iydroelectricity stations have risen everywhere since last year, there is 
expected to be less water this year than last year, and so those stations 
will not be able to increase output. The state will give priority this year 
‘o supplying fuel for the thermal power stations, however, there will also 
be a certain shortfall in meeting the needs of supplying power and heat. 


‘investment in capital construction in the electric power industry will 
account for nearly one quarter of the province's local capital construction 
investment. The number of generator sets planned to be built and put into 
peration is the highest in history. Most of these generators should go into 
operation in the second half of the year, and will thus be unable to keep up 
with the rise in electricity consumption. The comrades attending the 
conference held: It is necessary to concentrate forces to fight battles of 
mnihilation, and shorten the construction cycle. 


‘his conference was held in Ghangzhou from 29 February to 7 March. 
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FUELS AND POWER 


BRIEFS 


BEIJING SUBURBAN POWER SUPPLY--Beijing, Feb 18--99 percent of peasant 
houses in the suburbs of Beijing now have electric lighting as a result of 
the steady increase in electricity generated in the capital over the years. 
Total consumption in the suburbs last year exceeded 631 million KWhs, up 
by 7.3 percent over 1978, Widespread use of electricity has given rise to 
booming industrial enterprises in the suburbs, which last year had a record 
income of 920 million yuan, 16.7 percent more than a year ago, The income 
from this sector was 45 percent of the total revenue of the people's com- 
munes in the suburbs, and for some wealthier districts, 50 percent. [Ex- 
cerpts] [0W192102 Beijing XINHUA in English 1236 GMT 18 Feb 80 OW] 


OIL PIPELINE--Tokyo Feb 25 KYODO--A new 300-kilometer-long oil pipeline is 
under construction between the Karamay oilfield in northern Xinjiang and 
Urumqi, capital of the Xinjiang Uyugur Autonomous Region, the New China 
News Agency XINHUA reported Monday. According to a XINHUA report monitored 
in Tokyo, the new line, second of its kind, will treble the amount of crude 
oil to be shipped out of the region. [Text] [Tokyo KYODO in English no 
time given 25 Feb 80 OW] 


JAPANESE AID COALFIELD DEVELOPMENT--Peking Feb 25 KYODO--China has asked 
Japan to send a research team as soon as possible to develop the Jungar 
mines with a huge coal reserve in the Inner Mongolia Autonomous Region, one 
of the coalfields China is seeking cooperation with Japan for development, 
The request was made by Chinese Coal Industry Vice Minister Wang Xinsan 
during his talks with Shoichi Moroguchi, managing director of the Japan- 
China association on economy and trade, Moroguchi revealed Sunday. Moro- 
guchi quoted Wang as saying that China will begin building a 155-kilometer- 
long railway in 1980 between Hohhot, the regional capital, and the Jungar 
mines whose planned production scale is estimated at 40 million tons annually. 
Wang added the Pingshup coalfields of the Shanxi Province to 12 mines for 
which China is seeking Japan's cooperation in development, according to 
Moroguchi, The strip mine is estimated to produce 40 million tons annually. 
Moroguchi also quoted Wang as saying that China asks Japan to proceed with 
joint development of coal liquefaction using coal from three mines; Yiminhe 
mine in the Inner Mongolia Autonomous Region, planned annual production of 
10 million tons; Qingdao mine in the Shandong Province, estimated deposit 

of 1 to 2 billion tons; and Changpo mine on Hainandao Island, estimated 
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deposit of 1 to 2 billion tons. As for the Yiminhe mine, China planned to 
construct a coal Liquefaction plant there as a joint project with Japan, 
China also proposed that Japan provide coal produced in the other two mines 
to a liquefaction plant in Japan, Moroguchi added, [Text] [Peking KYODO 
in English no time given 25 Feb 80 OW) 


OILFIELD DEVELOPMENT--Tokyo Feb 26 KYODO--A new oilfield with abundant re- 
serves of light low-sulphur oil is being developed along the lower reaches 
of the Yellow River, China's XINHUA news agency reported Tuesday. It said 
the Dongpu oilfield is located in the border areas of Shandong and Henan 
provinces and stretches across nine counties along both banks of the river. 
It also said more than 200 producing wells, water injection wells and ex- 
ploratory wells have been drilled, more than 200 kilometers of underground 
pipelines have been laid, 13 oil and gas measuring stations and two sta- 
tions for gathering and transporting crude oil have been built and four 
booster substations and 214 kilometers of power and telecommunication Lines 
have been laid. [Text] [Tokyo KYODO in English no time given 26 Feb 80 OW] 


NEW COAL DEPOSITS--Tokyo Feb 26 KYODO--China has discovered more than 600 
billion tons of coal deposits, the XINHUA news agency says, quoting an 
announcement by the Chinese Ministry of Coal Industry. According to the 
official Chinese news agency, some 65 per cent of proven coal deposits are 
found in Shanxi Province in northern China and in the Inner Mongolian Auton- 
mous region, China's coal output last year reached 620 million tons from 
some 30 large mines, each with daily output of over 10,000 tons, XINHUA said, 
'Text] [Tokyo KYODO in English no time given 26 Feb 80 OW] 


NUCLEAR POWER PLANT TECHNOLOGY--Beijing, Feb 25: China has the skills to 
build its nuclear power plants without foreign assistance according to 
Chinese Minister Jiang Shengjie. The Minister said there were plenty of 
scientists in China well versed in nuclear technology. "There were no prob- 
lem in the construction of atomic power plants that can not be solved in 
China," he added, But he admitted that China might seek some foreign tech- 
nical know-how to supplement its own technology. He said atomic power 

would play an important role in China's Energy Programme in the coming 
Jecades,--DPA, [Text] [Karachi MORNING NEWS 26 Feb 80 p 8] 


COALFIELD IN INNER MONGOLIA--Hong Kong, 22 Feb--China has discovered a giant 
coalfield in Inner Mongolia with reserves determined at 14,600,000,000 
metric tons, the domestic China News Agency reported today. If the pros- 
»ective undetermined reserves are taken into account, total deposits in the 
newly found coalfield may well exceed 36,000,000,000 metric tons, the agency 
said. The field is situated within the area of Chun-Ko-Erh Chi (Banner) 
‘mn the south of Inner Mongolia close to its border with northwest China's 
nangxi Province and about 150 miles (242 kilometres) west of Datong, a 
coal-producing centre in the north of Shangxi Province. The new coalfield 
not only rich in reserves but also easy to excavate because its coal 
1yers are close to the earth surface. It also has a comprehensive range 
f coal good for use as industrial fuels in chemical and metallurgical in- 
lustries, the report said.--NAP/AFP. [Text] [Rangoon THE WORKING PEOPLE'S 
DATLY in English 23 Feb 80 p 4] 
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SHAANXI ELECTRICITY--In 1979, the people in Shaanxi saved 336 million kilo- 
watt-hours of electricity. This is equal to the electricity generated by 
the (Hancheng) Power Plant in 2 months, the largest thermal electricity 
power plant in Shaanxi. The electricity saved has surpassed the year's 
plans by 68 percent, easing the supply and demand of electricity in the 
province and promoting the development of industrial and agricultural 
production. In 1979, the total electricity consumed by the power plants 
throughout the province was reduced by 2.35 percent and saved 28 million 
kilowatt-hours of electricity. [HK26031]1 Xian Shaanxi Provincial Service 
in Mandarin 1100 GMT 12 Feb 80 HK] 


GUANGDONG POWER INVESTMENT--To speed up electric power construction and 
solve the contradiction of power shortage, the Guangdong Provincial 
People's Government has decided to spend nearly one quarter of this year's 
local capital construction investment in capital construction for the 
electric power industry. This year there will be a shortfall of over 

3 billion kwh between planned power generation and the needs of industrial 
and agricultural production. There will also be a shortfall of 400 to 500 
million kwh compared with the speed of increase of total value of output 

of industry and agriculture. In order to promote electric power--a product 
in short supply--and balance the relationship between the power industry 
and the various departments of the national economy, the provincial 
people's government has decided to allocate to electric power capital 
construction 125 million of this year's 500 million yuan in investment in 
local capital conscruction. The provincial electric power industry depart- 
ments have, therefore, seriously studied and discussed this matter and 
decided on construction plans and measures. [Excerpts] [HK100254 Guangzhou 
Guangdong Provincial Service in Mandarin 1130 GMT 9 Mar 80 HK] 


HUNAN STOCK TAKING--Since 1979 the various fronts in Hunan have extensively 
launched work on stock taking, auditing and turning losses into profits. 
Through a year of hard work, the people in Hunan have scored encouraging 
achievements. At present 2,020 units which are owned by the whole people 
have audited stockpiled materials worth 960 million yuan. Currently, 

313 million yuan of such materials have already been put into use, account- 
ing for 32.6 percent of the total stockpiled material. According to 
statistics, in 1979, 1,212 million tons of coal, 352 million kilowatt-hours 
of electricity and 79,500 tons of oil were saved throughout Hunan. 
(Changsha Hunan Provincial Service in Mandarin 1100 GMT 28 Feb 80 HK] 
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HEAVY LNDUSTRY 


"XINHUA HIGHLIGHTS SCIENTIFIC RESEARCH IN SHANGHAI 
0W060926 Beijing XINHUA in English 0716 GMT 6 Mar 80 OW 


iText] Shanghai, 6 Mar (XINHUA)--Inventors of new techniques to produce 
titanium and to etch with an ion beam were among the 10 first prize winners 
at a recent meeting in Shanghai, the largest industrial city in China. 


Titanium, a rare metal widely used in spaceflight, aviation, defense, 
metallurgy and chemistry, is usually produced with magnesium and sodium 

as reductive agents. The new technique adopted by Shanghai no. 2 metal- 
lurgical plant and Shanghai Engineering University employs electrolysis in 

. titanium tetrachloride solution in the absence of magnesium and sodium. 

‘he recovery rate is 90 percent while the equipment and procedure are simple. 


The ion beam machine manufactured by Shanghai Research Institute of Metal- 
lurgy under the Chinese Academy of Sciences can finish products with a 
olerance of one micron, one millionth of a meter. This tool works well on 
such precision pieces as large-scale integrated circuits. 


Other prize winners included the Shanghai Research Institute of Iron and 
Steel which has produced a nitrogen blended degasing agent, a material that 
can stabilize the performance of the kinescope in white and black TV and 
juadruple its life-span, and the Shanghai Teachers University, which has 
ade a theoretical breakthrough in analyzing the relationship between the 
nucleus and cytoplasm of protozoan cells. 


‘here were hundreds of prizewinners in the second and third classes at the 
meeting, which was held to honor scientific researchers for their advance 


ver the past two years. 
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LIGHT INDUSTRY 


CHEMICAL FIBER PRODUCTION INCREASED 
Hong Kong CHING-CHI TAO-PAO [ECONOMIC REPORTER] in Chinese 16 Jan 80 pp 2-3 


{"An Account of an Interview with Vice Minister Xie Hungsheng on the 
Development of the Textile Industry in China"] 


[Text] In a recent interview granted to CHING-CHI TAO-PAO's correspon- 
dent, Xie Hungsheng, vice minister of China's Ministry of Textile Indus- 
try, discussed [the textile industry's] achievements in 1979, the first 
year of readjustment of China's national economy, and its development 
plan for 1980. Our correspondent's report on this interview follows: 


[Question] What is your assessment of China's achievements in developing 
the textile industry in 1979, the first year of your readjustment of your 
national economy? 


[Answer] Our textile industry has developed rapidly under the impact of 
readjusting our national economy. In 1979, our country began to readjust 
its national economy in order of agriculture, light, and heavy industries. 
Light and textile industries played an important role in the flourishing 
urban and rural markets, in increasing state revenue, and in expanding 
foreign trade. It is necessary to accelerate the development of the tex- 
tile industry as one of the significant steps in realizing the Four Modern- 
izations. 


Beginning last year, efforts have been made by various provinces, munici- 
palities, and autonomous regions to speed up the development of the textile 
industry in response to the call to readjust the national economy. So 

far, these efforts have yielded gratifying results, which can be summed 

up in the following ways: 


l. Im 1979, our textile industry registered a 14 percent increase in the 
value of its total output over 1978; the output of 9 categories of tex- 
tiles--namely, chemical fibers, cotton yarns, cotton cloth, coloring 
fabrics, wool textiles, woolen yarns, burlaps, silk, and silk textiles-- 
increased from 7 to 16 percent over 1978. When output went up, raw 
material waste declined and profits jumped. In 1979, the production 
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costs of various textile items dropped by 0.28 percent, and the industry's 
profits and revenue jumped 9 percent compared with 1978, despite an increase 
in expenditures. 


2. ‘The industry improved the quality of its products and increased their 
varieties. Some 15 quality targets set by the state were overfulfilled by 
the producers of the aforementioned 9 textile categories. The output of 
first-grade cotton yarn and cotton cloth hit an all-time high. Last year, 
according to statistics tabulated by Beijing, Shanghai, Zhejiang, and 
Sichuan, the textile industry in those areas trial-produced over 30,000 
new textile items, which were finished in various ways to improve their 
texture, color, properties, and performance. They also continued to supply 
markets with textile items that were in great demand. During the nationwide 
evaluation of industrial products and their quality, gold and silver medals 
were presented to the producers of 38 high-quality textiles. 


3. The readjustment of capital construction projects has accelerated the 
development of our textile industry. Priority has been given to the con- 
struction of key chemical fiber projects and to the production of their 
auxiliary equipment so that they can be completed and put into operation 
as scheduled. Decisions have been made to stop or suspend the construc- 
tion of those projects where raw materials are not readily available and 
constant in supply, and where investment has fallen short of target. I 
take this opportunity to announce that the first phase of the project to 
construct the Shanghai General Petrochemical Plant, with an annual capa- 
city of 100,000 tons of chemical fiber, was completed last June; trial- 
production is underway at the Sichuan vinylon plant; the Liaoyang petro- 
chemical and chemical fiber plant has successfully concluded the trial-run 
of some of its newly built workshops; and the production of cotton, wool, 
flax, silk, and coloring fabrics has been expanded in many areas of China. 
In addition, the state has approved a certain amount of funds, along with 
loans, so that the textile industry can use them to tap the production 
potential, renovate and remodel its equipment, and strengthen its weak 
links in production. 


iQuestion] Can you outline the major measures you took to make this suc- 
cess possible during the first year of readjustment of the national economy? 


[Answer] 1. This success should be attributed to the measures taken by 
the party Central Committee and the State Council to gradually adjust the 
ratio between investment in light industry and in heavy industry and to 
give priority to the development of light and textile industries, to the 
scheduled arrival of state-imported raw meterials and key equipment for our 
textile industry from abroad, and to the domestic efforts to supply fuel, 
power, and raw materials to textile mills on a priority basis. For example, 
the power shortage in central China's Hubei Province during the first 4 
months of 1979 caused the production of cotton yarn there to decrease by 
80,000 bales; after the province took measures to insure the uninterrupted 
supply of power to local textile mills in May, the production of cotton 
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yarn and cotton cloth and coloring fabrics from January to November 
increased by 40 percent over the corresponding period of 1978. 


2. Active efforts were made by the textile industry to adjust the ratjo 
between quality and quantity and to give priority to improving the quality 
of its products and their texture and color. 


3. Efforts were also made to adjust the ratio among various raw materials 
and to increase the production of chemical fibers. Last year, the inaugu- 
ration of eight new chemical fiber plants and the expansion of the existing 
chemical fiber enterprises enabled China to increase its total output of 
synthetic and cohesive fibers to 320,000 tons. If the amount of chemical 
fibers imported from abroad is added, our consumption of chemical fibers 
last year was greater than that of wool, flax and silk, falling behind only 
cotton. Last year, our output of textiles blending chemical fibers with 
other raw fibers, and of pure chemical fiber cloth, increased 65 percent 
over 1978 to 3.3 billion meters. The output of other varieties of textiles 
constructed from chemical fibers also went up. 


4. Efforts were made to increase our finishing ability at the end of the 
textile and coloring textile processing line. In the past, because our 
finishing ability for coloring textiles was very weak, high-grade products 
were often treated with inferior finishing processes, thus forcing their 
producers to lower their prices. Last year, technical funds were raised 
and a technical team was organized to solve the serious problem arising 
from cotton cloth which shrank after laundering. Now a series of shrink- 
age control finishing processes for pongee, poplin, and khaki, capable of 
handling 1 billion meters of high-grade wash-and-wear cloth and 200 million 
pieces of cotton-wool materials of the same good quality have been estab- 
lished and put into use, thus resolving the problem of cotton-shrinkage 

in laundering---2 problems that had bothered our textile industry for years. 
Last year, finishing processes capable of handling 400 million meters of 
resin-treated cotton textiles were also installed in our textile mills, 
thus enabling the cotton textile mills to keep pace with the development 
of chemical fiber production. 


5. Measures were taken to improve management efficiency and to develop 
the textile industry in line with economic laws. Many textile enterprises 
throughout our country have obtained greater economic results after being 
granted greater decision making power to reorganize their management on an 
experimental basis. After being given such power, 11 textile enterprises 
in Sichuan Province were reported to have increased their total output 
value and to have achieved profits unmatched by other enterprises. In 
Shanghai, the decision by cotton textile enterprises to increase coordina- 
tion between production and marketing units and to improve relations 
between industry and commerce has spurred the development of production. 
The Ministry of Textile Industry in Beijing and textile departments in 
other parts of the country have sponsored training classes for textile 
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mill directors and technical economic cadres to study socialist economics 
and to improve their professional skills in enterprise management. 


[Question] Please outline your general plan for developing your textile 
industry in 1980. 


[Answer] As our effort to readjust our national economy enters its 

second year in 1980, efforts will be made by our textile industrial front 
to implement the policy of readjusting, restructuring, consolidating, and 
improving our national economy. In realistically readjusting our nati»: | 
economy, we will devote ourselves to increasing production and practicing 
economy on a grand scale, improving the quality of textiles and increasing 
their varieties, strengthening the economic management, accumulating the 
capital, tapping the production potential, and curtailing capital construc- 
tion. Only thus can we spend the next few years gradually overcoming the 
weak links in the textile industry, inconsistent with the development of 
our national economy, and increasing textile production to meet the demands 
of the growing purchasing power in urban and rural China. In the year 

to come, in addition to increasing production and practicing economy, we 
must concentrate our efforts on improving the quality of textiles, rapidly 
diversifying their varieties, lowering their production costs, and accumu- 
lating the capital for further developing the textile industry. 


[Question] What are the priorities for your textile industry in 1980? 


[Answer] First priority will be given to improving the quality of pro- 
ducts, to supplying markets with new products, and to developing them 

with greater, faster, better and more economical results. During the 

next 3 years of its readjustment, the industry faces an important task: 
improving the quality of its products and offering to the market clothing 
of new designs. This will also be regarded as its long-range policy. This 
year, our task is to carry out research into the production of new items, 
to improve designs, and to develop new products that will be in great 
demand. The industry will also respond to the market demands by changing 
some specifications of cotton clothing and by increasing the production 

of fine and high-quality cohesive fabrics. Vigorous efforts will be made 
to develop the production of chemical fibers in a way that will improve 
their texture, color, and properties. The industry will also concern it- 
self with solving the problems of printed cotton and cotton clothing 

which shrink after laundering and wool fabrics whose colorfastness remains 
a problem after being treated by printing and dyeing. 


2. Great efforts will be made to increase the production of items that 
are in great demand, to economize on the use of raw materials, and to con- 
serve energy. Plans will also be worked out to increase the production of 
wool yarn, wool rugs, and brocades to meet the growing demands of the con- 
sumer. This year, some weaving machines will be renovated to increase the 
output of soft textile materials and bed covers which remain in great 
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demand. In anticipation of shortages of fuel, coal, and power, printing 
and dyeing plants are urged to fully use residual heat to generate power 
and to conserve energy. 


3. The labor force on the capital construction front will step up the 
construction of those key projects so that they can be completed and put 
into operation as scheduled in order to get the best results from invest- 
ment. This year, spending on construction of textile mills is limited. 
Priority will be given to the construction of chemical fiber and other 
key projects which can yield the best results from investment after being 
put into operation. This will be listed by the industry as its long- 
range strategic plan for developing production. In textile processing, 
we will focus on improving finishes for textiles after being treated by 
printing and dyeing, and on overcoming the weak links in the production 
of wool, flax, silk, and knitwear. 


In order to avoid overlapping, some capital construction projects will 
continue to be readjusted. In the future, the development of the textile 
industry in some provinces and autonomous regions will depend on their 
actual needs, resources and technological levels, and industrial founda- 
tion. They will be required to develop their textile industry in a manner 
appropriate to local conditions, and to produce textile items that are 
really needed by the local people. 


4. We will help the textile industry in some provincial capitals catch 

up with and overtake the advanced. The textile industry is well developed 
not only in Shanghai, Beijing, and Tianjin but also in some provincial 
capitals such as Chongqing, Wuhan, Zhengzhou, Sian, and Shijiazhuang. In 
these five cities, the number of cotton spindles and looms are equivalent 

to those of the Shanghai Textile Bureau-contro'led mills combined. But 
their weakness lies in printing, dyeing, knitting, and reprocessing. We 

are prepared to help them catch up with the advanced units in Shanghai, 
Changzhou, and Wuxi. Their success in this field is expected to have 

great impact on the textile industry in our country. The textile industries 
in Shanghai and other advanced cities are also urged to do everything possi- 
ble to catch up with and surpass the world's advanced levels. 


Different professional units are required to coordinate with each other in 
tapping production potential. Every enterprise is encouraged to develop 
its own varieties and unique designs and to tailor them to the tastes of 
the local people. The Shanghai knitwear company's affiliated specialized 
production and service center, which provides such special services as 
textile processing, bleaching, dyeing, equipment repair, and warehouse 
storage, has played a significant role in promoting production. We must 
extend this experience to other parts of the country where similar services 
are needed. 
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LIGHT INDUSTRY 


BRIEFS 


BEIJING LIGHT INDUSTRIAL EXHIBITION--Beijing, February 23--Video equipment 
for use in factories, and quality yak woollen fabrics suitable for making 
overcoats are among the many new goods displayed at a light industrial 
exhibition here, The Beijing exhibition of light industrial, textile and 
electronic products will close on March 5. So far 30,000 people have 
visited the exhibition. The exhibition provides a shop window for Beijing's 
growing light industries. It shows that the city is turning out a greater 
variety of products of improving quality. Other items on show are quartz 
watches and new electronic watches, new types of sewing machines and wash- 
ing machines. Televisions, furniture and worsted wool products in heavy 
demand in Beijing are on display. Last year, eight light industrial items 
produced in Beijing were awarded national gold and silver medals. They 
included several types of clothing fabric and garments, optical glass 
lenses and vitamin C and traditional medicinal preparations, The exhibi- 
tion is being sponsored by over 20 companies under the municipal textile 
and light industrial bureaus and the meters and instruments bureau. [Text] 
[OW230980 Beijing XINHUA in English 0715 GMT 23 Feb 80 OW] 


SILK FAIR IN SHANGHAI--Shanghai, March 12 (XINHUA)--The 16-day Chinese silk 
and spun rayon fair opened in Shanghai March 10. The special fair is the 
largest of its kind since new China was founded in 1949, Present at the 
opening ceremony were more than 100 businessmen from 13 countries and re- 
gions. Another 200 businessmen from all parts of the world will come to 
the fair to transact business. The fair mainly exports silk products. On 
display in all the negotiation rooms are samples of pure silk, rayon silk, 
silk of chemical fibres, silk interwoven with rayon and spun rayon, Tussah 
silk and raw silk, Some new varieties of pure silk were added. They in- 
clude tropical fabrics suitable for making shirts and women's dresses, 
thick fabrics for making outer garments and a variety of figured silk, crepe 
and striped silks and checkered silks, The fair is held by the China Na- 
tional Textiles Import and Export Corporation, The Shanghai, Tianjin, 
Guangdong, Jiangsu, Shandong, Liaoning and Hebei branches of the China 
National Textiles Import and Export Corporation, representing various ex- 
port ports, took part directly in the trade negotiations. The industriel 
and trade departments of Zhejiang and Sichuan provinces, China's major 

silk producers, also sent representatives to the fair to seek foreign busi- 
nessmen's opinions about their export silks. [Text] [0W121218 Beijing 
XINHUA in English 1208 GMT 12 Mar 80 OW] 
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YUNNAN LIGHT, TEXTILE INDUSTRY--In January 1980, the total value of light 
ind textile industrial output in Yunnan reached 180 million yuan, an 
increase ot 22 percent over the corresponding period of 1979, reaching the 
nighest level ever recorded, Output of 19 main light and textile industrial 
products itnereused at varying degrees over the corresponding period of 1979. 
'Kunming Yunnan Provincial Service in Mandarin 1330 GMT 26 Feb 80 HK} 





CAPIVAL CONSTRUCTION 


CONSTRUCTION BEGINS ON 25-STORY TOURIST HOTEL 


Shanghai JIEFANG RIBAO in Chinese 21 Dec 79 p 1 


[Text] The Shanghai Tourist Hotel, which will be 10 meters higher than 
the International Hotel, formally began construction yesterday morning. 
Amid a deafening din of gongs and drums, the first pile was driven. 


The Shanghai Tourist Hotel is one of the first group of key tourist hotels 
to be constructed throughout the nation. Its site is at the open ground 
in the Jinq'an Ward Cultural Hall situated at the intersection of Urumqi 
North Road and Huashan Road. It will occupy 15 mu, be more than 90 meters 
high with a total of 25 stories and have a floor space of more than 43,800 
square meters. There are to be 600 rooms, 1,200 beds and 11 restaurants, 
with the largest one accommodating 450 persons at the same time. The top 
floor will overlook the whole city. Upon completion, it will be the 
largest highrise tourist building in Shanghai. 


The Shanghai Tourist Hotel is a state investment, designed by the Shanghai 
Civil Architectural Design Institute. All the materials and equipment 
needed were produced domestically. During the design stage, the design 
personnel absorbed the advanced experiences in tourist hotel design both 

at home and abroad and listened to the opinions of experts from various 
fields so as to make the hotel simple and beautiful as well as economical 
and practical. Foundation engineering and architectural construction are 
undertaken respectively by che First Unit of the Shanghai Municipal Founda- 
tion Company, who has abundant experiences in highrise construction, and 
the Municipal Building Company No 4. 


The opening ceremony was conducted yesterday morning in the auditorium 

of the Jinq'an Ward Cultural Hall. Attending the ceremony were responsible 
comrades of the Foreign Affairs Office of the Municipal Revolutionary Com- 
mittee, Municipal Construction Committee, Municipal Planning Committee, 
Municipal Overseas Chinese Affairs Office, Municipal Tourist Bureau and 
those units responsible for the design, construction and auxiliary engi- 
neering, together with citizens' representatives. 
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READJUSTIN 


» by 
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The | r ins} 


CAPITAL CONSTRUCTION FOLLOWING OBJECTIVE LAWS STRESSED 
GUANGMING RIBAO in Chinese 12 Jan 80 p 4& 


Jin Mingiu [6855 2404 3061], Li Qun [0632 5028] and Wu Xingguo 
G48] 4 


"Readjust Capital Construction in Keeping With Objective 


» scale of capital construction is based on the fundamental] 
laws Of socialism, and is restricted by the laws of proportional, 
levelopment and the law of value. 


If we are violating these laws, 
makes waste, we will necessarily be punished by these objjec- 
The capital construction front is now long, scattered and 
*h is @ result of our not obeying objective laws and carrying 
‘onstruction (blindly). Summing up the experiences and lessons 
mstruction in the 30 years since national reconstruction, we 
to correctly fix the scale of capital construction, we must 
yur insistences) and master the three limitations. 


stences are: 


‘e that we proceed from the end product in calculating how much 
coal, electricity, oil etc. is needed, carry out a comprehen- 
and then determine the scope of capital construction. This 

to centering everything around steel and proceeding from 
oduction quotas of a few major products to work for 4 compre- 
ce, then fixing the scale of capital construction on that 

of the steel we produce is not needed to produce end products 
cumulating in warehouses. Many electromechanical goods are 
vat. Some consumer goods are second rate but still expensive, 


ve no market, so they too are being accumulated in large quanti. 


lump the output of products accumulated in the warehouses 

the output of goods entering the realm of reproduction or 
then use the total output to come up with a comprehensive bal- 
the scale of capital construction on that basis, a false bal- 
to result. The result of this production on the one hand, 
on the other and finally the necessity to build factories. For 


» watches produced in a certain province were piled up in large 


but there were still 11 watch factories built at one time or 
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2. Insistence that production come first and capital construction later. 


This is the principle of first tapping potential renovating and reforming, 
and only afterwards carrying out capital construction. The investment of 
capits. should first be used for the improvement, renovation and recon- 


struction of existing enterprises. Only after this has been done and we 
still cannot guarantee certain products needed by the national economy 
should we invest capital in new construction. In the early period of 
industrialization, with an extremely weak material and technological 

basis for the national economy, we used @ great deal of capital to con- 
struct many new industrial projects. This was a necessity. During the 
First Five-Year Plan, because of the mess left over from the old China, 

we were not only without an automobile industry but we couldn't even mass 
produce bicycles. Because of this, we carried out capital construction, 
taking 156 items as the focus. New construction projects accounted for 
46.4 percent of the gross investment capital. This was completely nec- 
essary at the time. Yet after we had a slight basis in industry, the 
investments for new construction unexpectedly gradually rose. During the 
period of the "Second Five-Year Plan,” it rose to 57.6 percent and in the 
three year adjustment period it fell slightly to 52.2 percent. Yet during 
the period of the “Third Five-Year Plan,” it again went back up to 54.6 
percent and during the period of the "Fourth Five-Year Plan” it was 57 per- 


cent. We believe that when industrialization has already begun to take 
snape and when there is continual increase and expansion in the number and 
ope of existing enterprises, but when production facilities daily become 


outdated and wnen the technological level becomes daily more backward, 
capital must be recnanneled, using more capital to further improve existing 
enterprises. New construction should be used primarily to readjust illogi- 
cally proportioned structures, new branches of science and technology and 
other aspects of sophisticated technology. We should not take the newly 
constructed units as the most important means for expanding capabilities. 
If we o. rlook the renovation and improvement of existing enterprises and 
‘urn towerd new construction, the operation will become larger and more 
spread out, and not only will the economic results of the investments be 
bad but it will also adversely affect the raising of the technical levels 
and the labor productivity in existing enterprises. 


Insistence on proper capital construction procedures. Practice has 

‘oven that only by nandling affairs in accordance with proper capital 
‘onstruction procedures are we able to take fewer detours and attain antic- 
ipated results. For example, preparatory work must be done well. In par- 

ticular, that research which can be carried out during the preparatory 


period must be done carefully. At present every industrially developed 
nation spends about 60 percent of its time on preparatory work and survey- 


ing and design work, and only about 40 percent in the actual construction 
‘tage. It can be seen that for capital construction as a whole, each 
tage of work preceding actual construction is even more important. We 
: 


iid not handle some projects in accordance with proper capital construction 
procedures, fixing sites without having carried out detailed investigations 
‘ ‘omprehensive analyses, and going ahead with construction before the 
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resources, water sources, raw materials, fuel, power, communications and 
transportation were fully arranged for. There were even cases where the 
equipment arrived before the plant site was set, so there was no safe 
storage place for it. For example, a certain department had a particu- 
larly large construction project, but because the capital construction 
preparatory work was not done well, the construction period was prolonged, 
the construction investment kept increasing, and it is estimated that the 
total investment for the completion of construction doubled. 


4, Insistence on following a Chinese style of modernization. This neces- 
sitates considering China's large labor force, rich resources and the 
relative backwardness of the scientific and technical level in industry 

and agriculture. Also we must selectively, with priorities and purpose 
introduce advanced foreign technology. This will accelerate the building 

of China's economy. When bringing in foreign advanced technology, it 

should be consonant with the improvements and reforms in China's existing 
enterprises. We should not necessarily, as soon as we begin, totally bring 
in very high level automated equipment nor can we always rely on imports for 
technology or equipment. We should not blindly desire foreign things, los- 
ing touch with the specific circumstances of construction in local areas and 
departments. At the same time, in utilizing foreign investment, we shouid 
use it in coordination with our own capital. Based on foreign experiences, 
our own capital should not be smaller than 30 percent of the gross invest- 
ment. An attempt to bring in foreign investments and not tying them in with 
domestic finances and materials, thus depending completely on using foreign 
investment for construction is impractical and unfeasible. Actually, the 
sums of foreign investments require matching funds from related domestic 
departments and financially it must also have domestic ties. 


Ty 


The three limitations are: 


Limitation of financial resources and natural resources. The scale cf 
apital construction should correspond to financial and natural resources. 

cannot leave gaps and moreover we should leave some leeway. When accum- 
lation becomes excessive and construction projects exceed the current 
material and financial capabilities of the state, it stretches the front 
longer and longer, and this in turn creates shortages in raw materials, 
-0al, electricity and transportation and is bound to adversely affect exist- 
ing production and the people's livelihood. Looking at it historically, 
inning with the Second Five-Year Plan, the expansion of our investment 


scale did not conform to financial and natural resources. For example, 


apital construction investments in 1978 were 10 times those of 1952 and 

in the same period lumber only increased 4.6 times. From 1953 to 1978, 

he average annual production of cement increased at a rate of 8.3 percent, 
glass by 7.5 percent and sanitary porcelain by 7.6 percent. All were lower 
than the capital construction's annual growth rate level of 9.6 percent. 
Presently, each year there is a deficiency of about 5 million tons of cement, 
we are only able to satisfy 60 percent of the needed plate glass and the 
deficiency of bricks in the last several years has always been over 10 bil- 
lion. Due to insufficient materials, there can be no advances so construction 
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drags on and many projects are stopped halfway. Looking at the utilization 
rate of fixed assets, during the "First Five-Year Plan" period it was 83.7 
percent, and year-end in-progress construction was 53.8 percent. But when 
we reached the 3 years preceding the "Fifth Five-Year Plan" period, the 
utilization rate of fixed assets had fallen to 68.8 percent, and year-end 
in-prorress construction had risen to 87.6 percent. The housing completion 
rate also fell from a best of 62 percent to 39 percent. Since 1971, the 
construction time of medium and large scale projects has more than doubled 
as compared to the period of the "First Five-Year Plan." For example, in 
the cement factories which have an annual production of over 300,000 tons, 
during the period of the "First Five-Year Plan" the average construction 
time was 2 years and 9 months, whereas in recent years this required 5 
years and 8 months. Also, during the period of the "First Five-Year Plan," 
the average construction time for building a 50,000- to 100,000-spindle 
cotton spinning mill was 1 year and 8 months, whereas in recent years con- 
struction of a cotton spinning mill on the same scale has taken an average 
of 5 years and / months. 


2. There is a limitation on raising the people's livelihood. The final 
aim of socialist production is the realization of the continuous raising 
of the people's livelihood. Because of this, when considering the scale 
of capital construction, it is necessary to first fix the proportion of 
accumulation and consumption, as we cannot manage a low consumption and 
high accumulation for a long period of time. Citizens from nations with 
relatively low earnings have accumulation rates of below 25 percent. ‘he 
earnings of China's citizens are comparatively lower than those nations 
yet we belong to a nation of high accumulation. That is to say, the 
accumulation rate exceeds 25 percent and has even broken through 30 per- 
cent. Since in accumulation there is undue emphasis on productive accum- 
ulation, therefore it ends up shortchanging the people's livelihood. 
During the period of the "First Five-Year Plan" productive accumulations 
represented 59.8 percent, during the "Second Five-Year Plan" period this 
jumped to 37.1 percent and during the 3 years of readjustment the figure 
fell to 65.5 percent. However, during the "Third Five-Year Plan period 
it again went up to 74.5 percent and during the "Fourth Five-Year Plan" 
period it was //7.6 percent. This then created an imbalance between the 
"bones" and “meat” which we all talk of and causes crises in such publicly 
utilized enterprises as housing and transportation. Looking at the rela- 
tive importance housing construction investment occupies in the total 
investment of capital construction, only at odd intervals in China has it 
approached 10 percent. Yet in each of the nations in East Europe, during 
tne 1970's, it was over 10 percent, in the United States, Japan and the 
Soviet Union it was about 15 percent, and in West Germany and France the 
highest reached was about 25 percent. Therefore, when we fix the scale 
of capital construction, we must study the proportion of accumulation to 
consumption as well as the proportion of productive construction and non- 
productive construction. The essential limitation in this is the joint 
consideration of the results of capital investment and the benefit to the 
people, so that the results of investment activities, based on the per 
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capita income (based on comparable prices), can be appropriately raised 
year after year, and so we can have a fairly high level of accumulatio: 
while puarantecing the people's material welfare. If we push production 
and restrain consumption, inappropriately raise the rate of accumulation, 
and expand the scale of capital construction, it will be impossible to 
attempt to achieve a very fast development of the nation's economy. 


3. The limitation of unifying value and use value. Socialism is a plan- 
ned economy as well as a commercial economy. Because of this, it is 
necessary to emphasize the unification of value and use vaiue. We cannot 
only speak of need or only talk of use value and not mention economic 
results. For example, a certain district is totally without steel and 
although it really needs to build a steel mill there, yet the location has 
no raw materials. The ores must be brought in from a great distance and 
the transportation is not convenient. If undue emphasis is placed upon 
the needs of the district and no consideration of economic results, and 
they insist on building a factory, not only will the investment be large 
but after completion production costs will be high. It will certainly be 
a long-term loss and the gains will not compensate for the losses. There- 
‘ore, in managing capital construction, it is necessary to carry out pro- 
iuction in accordance with the needs of the people and also to have it 
economically profitable. 


Ga +f 
CSO: 4006 





CAPITAL CONSTRUCTION 


ARCHITECTURAL INSTITUTE ACHIEVES SIGNIFICANT RESULTS 
Beijing GUANGMING RIBAO in Chinese 9 Jan 80 p 1 


[Text] XINHUA Beijing 5 Jan--Since the National Science Conference, the 
Chinese Institute of Architectural Science has achieved more than 60 in- 
portant scientific research results, thus making contributions to bringing 
about a new look in the architecture business and meeting the demands of 
the four modernizations' construction. 


Many new results have been achieved in structural theory research. In re- 
cent years, houses using large mould-plate cast-in-place wall blocks have 
been developed very rapidly. But owing to the inadequate methods of scien- 
tific calculation, there were great discrepancies in the amount of steel 
used. The Institute of Architectural Science cooperated with related or- 
ganizations in Beijing in proposing new design calculation methodology so 
that not only are the structural antiseismic properties insured, the amount 
of steel used is also lowered to an economically reasonable range. It is 
very significant in promoting large mould-plate houses and stimulating the 
industrialization of housing construction. 


In foundation research, they have successfully researched an integrated 
cement piling pouring technique, which simplifies construction work and 
reduces large amount of earthwork, resulting in better economic advantages. 
A 10,000 tons refrigerated warehouse constructed in Tanggu, Tianjin, used 
poured piling foundations and thus saved 363 tons of rolled steel, 167 
cubic meters of lumber and 360,000 yuan in investment, when compared to 
the prefabricated cement piles generally used. 


in antiseismic research, they joined with the Beijing City Geological and 
Topographical Prospecting and Surveying Division in proposing a “Delinea- 
tion Of Low Seismic Shock Areas In Beijing Municipality," which has at- 
tained the international level of the mid-seventies. It can predict the 
different damage conditions of various regions in the capital during future 
earthquakes, thus providing scientific data for formulating municipal 
disaster prevention measures, selecting favorable building sites and fa- 
cilitating the antiseismic design of new buildings and the reinforcement 

of old buildings. They furnish important references for the capital's 
planning and construction. 
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In cement inspection techniques, they have studied the use of ultrasonic 
inspection in determining the strength, internal defects and uniformity 

of cement, and in determining the damage to cement from fire and chemical 
erosion, thus playing a major role in insuring engineering quality and in 
economically and reasonably dealing with engineering accidents. Ultra- 
sonic inspection is simpler, faster, more economical and more accurate 
than the old method. The portable ultrasonic inspection device using 
integrated circuitry which was developed by them has attained the same 
level in quality of similar products in foreign countries. This institute 
has also developed new insulated and waterproof roofing materials. In 
cooperation with Beijing Municipal Building Company No 6 and other organi- 
zations, they developed emulsified asphalt expanding dolomite and a rubber- 
asphalt cold adhesion material which can be used under ordinary temperatures 
and are readily used in construction. The conventional operation of using 
a large pot to melt asphalt is thus changed, greatly improving working 
conditions and having the advantages of lighter weight, better insulating 
and waterproofing properties and lower construction costs. They have been 
used for more than 20,000 square meters of roofing construction. 
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CAPITAL CONSTRUCTION 


BRIEFS 


QINGHAL OFFICE BUILDING--Xining, 24 Feb--One rifth of a five-storied office 
building in Xining Municipality, Qinghai, with a total floor space of more 
than 3,000 square meters, is now heated with solar energy on a trial basis. 
It is bitterly cold in the city in winter, but, in January, the room 
temperature in this part of the building reached 15 degrees centigrade. 
[Beijing XINHUA Domestic Service in Chinese 0202 GMT 24 Feb 80 OW] 











DOMESTIC TRADE 


BRIEFS 


HENAN COMMERCE RALLY--On 26 February, the Henan provincial commerce office 
held a prize-giving rally in Zhengzhou. The rally was held at the Hall of the 
Henan Commerce Office. Wang Bingzheng, Standing Committee member of the 

Henan Provincial CCP Committee and chairman of the Henan Finance Committee, 
presented prizes to the advanced units on behalf of the Henan Provincial 

CCP Committee, and spoke. [Zhengzhou Henan Provincial Service in Mandarin 
1130 GMT 27 Feb 80 HK] 


SHANGHAI COMMODITY TRADE FAIR--Secretaries Yan Youmin and Han Zheyi and 
deputy secretary Chen Jinhua of the Shanghai Municipal CCP Committee 
inspected the first 1980 commodity trade fair held at the Shanghai production 
means trade center on 7 March. The leading comrades of the municipal CCP 
committee visited the three main markets and asked comrades from Sichuan, 
Guangzhou, Nanjing, Yangzhou and Hunan participating in the fair about 

the transaction of various commodities. The trade fair is jointly sponsored 
by over L,000 units in Shanghai and other provinces and municipalities. 

Since opening on 3 March, the value of transactions has reached 46 million 
yuan. [OW091835 Shanghai City Service in Mandarin 2300 GMT 8 Mar 80 OW] 


INNER MONGOLIA MARKETS--Hohhot, Feb 17--Markets in Inner Mongolia are 
offering a wide variety of goods during the spring festival. Among them 
are coloured prints, silk, woolen fabrics, Inner Mongolian gowns, boots, 
ornaments, radio sets, watches, and T,V, sets. There is a large supply 

of sweets, cigarettes, cakes and pastries, tinned food and tea bricks. 
Fish and fresh vegetables are also available. The bigger supply is due to 
increased production. Total light and textile industrial output value of 
the region for January this year topped last December and was 24.6 percent 
over the same period of last year. [Text] [0W182030 Beijing XINHUA in 
English 1230 GMT 17 Feb 80 OW] 
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FOREIGN TRADE 


ABRUPT 40 PERCENT INCREASE IN EXPOR"S NOTED 
Beijing BELJING RIBAO in Chinese 8 Jan 80 p l 


(BELJING RIBAO 8 January report by Yang Jingshan [2799 2529 1472]: "Pro- 
duction, Foreign Trade, and Transportation Departments Make Joint Efforts"] 


[Text] As a result of joint efforts by foreign trade departments, 
industrial and agricultural production departments, and transportation 
departments, the city last year accomplished the task of setting a new 
record for exports which had been given to lower levels by the municipal 
authorities, and overfilled quotas. Purchases were 151.6 percent of quotas 
planned at the national level, and exports were 144.1 percent of the nation- 
ally planned target, increases of 56.6 percent and 46.2 percent, respec- 
tively, compared with the figures for 1978. 


At the beginning ot 1979, the municipal authorities initiated another mis- 
sion, based on a national plan, to further increase exports. At that time 
many comrades in the foreign trade departments considered sources of supply 
to be inadequate, and maintained that "even a clever daughter-in-law can't 
cook a meal without rice, and the task set by the municipal authorities 
cau't be accomplished." To counter this kind of thinking, party organiza- 
‘ions in the Municipal Foreign Trade Bureau and party committees at all 
‘ranch companies conducted ideological education for cadres, staff, and 
workers about aiming high and having lofty aspirations, bringing credit to 
‘he nation, and winning honors for the capital. They also asked subordinate 
units and industrial and agricultural production departments to act in close 
coordination, free their minds from old ideas, open avenues to employment, 
and expand supplies of goods. The Textile, Crafts, and Chemical Industry 
‘mport and Export Branch Company organized supplies of goods by every pos- 
sible means, cooperated closely with factories, and through unity and 
oordination the parties involved greatly surpassed the purchasing and 
export goals which had been set. The merchandise handled by the Cultural 
nd Educational Articles Section of the Municipal Light Industrial Products 
import and Export Branch Company's Cultural and Educational Division always 
used to be called "sesame seeds," but the comrades in this section resolved 
'o achieve successes, open avenues to employment, and work hard to increase 
supplies of goods. During the first 10 months of last year they developed 








seven new varieties of goods and 57 new designs, and earned $460,000 in 
foreign exchange for the nation. The foreign trade companies of all prefec- 
tures and counties played active roles in organizing production and expand- 
ing exports. The Foreign Trade Company of Miyun County initiated a survey 
of this district's sources of goods for export, strengthened its ties with 
relevant municipal import and export branch companies, and within 3 months 
carried out four projects and developed eight processing factories (dian 
{7820]). 


After July of last year there was the prospect of a solution to the problem 
of sources of goods, but transportation couldn't keep up. Transportation 
for foreign trade not only had to meet conditions imposed with respect to 
letters of credit and packing and loading deadlines; it also was affected 

by railway and ocean shipping schedules. The Municipal Foreign Transport 
Branch Company and all import and export branch companies cooperated enthus- 
iastically with transportation departments, made the best of every oppor- 
tunity, and worked hard to ship as many goods as possible and do it fast. 
The Municipal Jewelry Import and Export Branch Company, trying to do a 
heavy task under pressing time conditions, had its workers on overtime going 
all out. In the 25 days from 1 September to 25 September, the company 
loaded 641 boxes for land transport, 128 cases for shipment by sea, 485 
parcels for mailing and air transport, 327 crates for delivery to the autumn 
trade fair, and 80 boxes for delivery by the company itself, a total of 
1,661 packages, an increase in the number of containers shipped of 68 per- 
cent over the same period of the year before last. 
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FOREIGN TRADE 


SURVEY ON NEW ECONOMIC ZONE 


Hong Kong SOUTH CHINA MORNING POST in English 6 Jan 80 p 1 


[Text] 


OU: 


4020 


A Hongkong firm, Millie's 
Holdings Ltd, is conducting a 
feasibility study on the indus- 
trial free economic zone to be 
established on the island of 
Lang Qi, off Fujian (Fukien) 
province. 

This has been confirmed 
by the Vice-Governor of Fu- 
jian, Mr Zhang Yee, who 
arrived here on board the pas- 
senger ship Gu Lang Yu. 

Japanese newspaper, 
Mainichi Shimbun, said yes- 
terday that China's projected 
free trade zone on Lene Qi 
will also be turned into an 
export-oriented industrial 
base by allowing foreign capi- 
tal to invest in 28 categories 
of industries. 

It said China will lease 
land on Lang Qi to foreign 
companies for a-‘maximum of 
100 years. 

free circulation of US 
dollars there has been as- 
sured. 

Lang Qi is a small island 
of 72 sq kilometres and a 
population of 57,000, chiefly 
a in agriculture. 


Mainichi said goods 
to be produced on the island 
will be exported. 


The newspaper cited Chi- 
nese sources in Tokyo for its 
article. 

These sources said that 
the committee in charge of 
Lang Qi’s development is 
considering ways to provide 
tax-free treatment to al! 
goods to be imported for 
production in the free trade 
zone. 


China also is said to be 
studying the feasibility of 
allowing foreign banks, hotels 
and even cinemas to open 
branches on the island. 

Japanese observers inter- 


pret the plan as being aimed 


at expanding exports, includ- 
ing using sophisticated 
technologies, and increasing 
the inflow of hard foreign 
currencies. 
During his visit here, Vice- 
Governor Zhang is having 
talks with manufacturers, 
especially those of Fujian ori- 
gin, about future projects be- 
tween his province and Hong- 


kong. 
"Consultants from France, 


‘Italy and Canada working for 


Millie’s Holdings have visited 
the island. ) 

Their report is expected in 
six months. 

Fujian province already 
has joint venture and process- 
irg projects with Hongkong 
and other overseas firms 
worth about $600 million. 

There now are indirect air 
links to Fozhou, via Canton, 
from Hongkong. 

In a similar deve t, 
Guangdong province set 
up two special economic 

and is planning anoth- 
er at Shantou. 


The provincial chief there 
said receatly that mega 
zones af8 tq enequrage lor- 
eign businessmen, overseas 
Chinese and compatriots in 
Hongkong and Macau to set 
up enterprises with exclusive 
investment of joint ventures.” 











FOREIGN TRADE 


CHINA ASKS FOR IWS LICENSE 


Hong Kong SOUTH CHINA MORNING POST in English 26 Jan 80 p BN 1 


[Text] 


CSO: 


4020 


China has asked the Inter- 
national Wool Secretariat 
— for a licence to manu- 
acture wool products under 
the Woolmark, with its guar- 
antee of quality and high 
standard of workmanship. 

China has also asked for 
IWS's extension of services to 
> aan for —_ 
ucing new ing - 
niques and forecasting fash- 
ion trends. 

According to the spokes- 
man of IWS, these 
from China were to 
IWS during a knitwear show 
held in Shanghai in Decem- 
ber last year. 

The spokesman said: “If 
China is granted the Wool- 
mark franchise it would have 


to carry out the stringent 
} og controls necessary and 
the Secretariat would haye to 
educate technicians about the 
standards required.” 


In the interesis of the Chi- 
nese knitting industry, a 
seminar was held the day 
after the show for 60 to 80 
selected technicians and mar- 
keting executives. 
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These technicians had ex- 
their interest in the 
worldwide marketing of wool 
knitwear, the current and fu- 
ture trends in qualities and 
types, fashions and colours. 


They also enquired about 
the use of more shrink-resist- 
ant treatments to various 
levels and the future trends 
of chlorine treatment and 
chlorine /resin treatment. 

The knitwear show was 
attended by Chinese knitting 
ex , designers and techni- 
cians from 16 provinces. 

IWS's manager of the 
International Fashion Serv- 
ices Studio, Miss Jean 
Moriarty, said: “The Chinese 
are experiencing an improve- 
ment in their standard of liv- 
ing and the home market for 
wool is starting to grow. 

“Their own wool produc- 
tion is insufficient to meet 
their domestic needs and 
sometimes the wool is not of 
the right quality. 

“Their knitwear is very 
traditional and a little old 
fashion.” 








FORELGN TRADE 


ona . fa oo rT. IVY TNO 
Dt jiw OP. io UPP [ a LiN PRK Livi 


Hong Kong SOUTH CHINA MORNING POST in English 12 Feb 80 p BN 1 


(text] 

China has granted permis- 
sion to Dentsu Incorporated 
to set up an office in Peking, 
according to a press relcuse 
issued by the firm in Tokyo. 

This is the first time a 
Japanese advertising agency 
has been allowed to establish 
an office in Peking. 

The release said Dentsu 
was approved by the Chinese 
Government to set up an ofice 
in the Peking Hotel on Febru- 
ary | for promoting advertis- 
7 and sales in Japan and 
China. 

Operations of Dentsu's 
Peking office wil! cover 
advertising directed to China 
from Japan. 

It will also handle adver- 
tisements for Japan and com- 
munication activities Welud- 
ing various cultural ex- 
changes between the two 
countries 


“Officials of the Peking 
Advertising Corpn expect 
that the establishment of the 
Dentsu Peking office will 
serve as a stimulus to encour- 
age economic and trade ac- 
tivities with China through 
advertising, and will help in 
the development of China's 
modernisation programme.” 


Mr Nobuto Yagi, former- 
ly a member of Dentsu’'s 

erseas Business Division, 
has been appointed to be the 
manager of the new office. 


He is already at his new 
post in Peking, and another 
person from the Tokyo head- 
quarters is scheduled to go 
there shortly 
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COMPUTER ORDER TO BURROUGHS CORPORATION 
Hong Kong SOUTH CHINA MORNING POST in English 6 Feb 80 p BN l 


(Text ] : 

Burroughs Corpn has received an order 
from the China National Import and Ex 
Corpn for three computers valued at 
US$1 50,000 

These B90 series mini-computers will be 
delivered in October. 

Together with saics of other large, medi- 
um and small computers with terminals 4 


software since last year, Burroughs has se 
geseagorders Chinaamous atin to about 
$6 million. as —— 
The deal for the B90 series was disclosed 
by the manager, industry marketing of Bur- 
roughs Machines (HK) Ltd, Mr Anthony 
Stephens, yesterday. 
e said Burroughs has proposed the set- 
ting up of a computer training centre in 
Peking to the Chinese authorities. 


The computers purchased by China will be 
used for general accounting by the Import 
and Export Corpn, for training of personnel 
and for programming development. 

“The Chinese are very good at the techni- 
cal level about computers. They are superb in 
hardware knowledge and are well trained. 
They are excited about the advanced develop- 
ment in software by the American manufac- 
turers. 

“They are also able to use without modi- 
fication the software available in other coun- 
tries,” said Burroughs’ general production 
promotion manager (Pacific and Canada 
Division), Mr Joe Robinson 

Mr Robinson said Burroughs has set up a 
regiona! office in Hongkong mainly for the 
China business. 
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[vext ] 
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A second through train 
service to Canton will start on 
February | to cope with the 
influx of businessmen and 
tourists waiting to go to 
China. 

The Kowloon-Canton 
Railway yesterday said it 
wanted to launch the extra 
service before the Lunar New 
Year when thousands of peo- 
ple are expected to try to visit 
relatives over the border. 

At the same time the 
Hongkong and Yaumati 
Ferry Company is planning to 
increase its services for the 
New Year crowds 

According to the assistant 
now manager of the KCR, 

r Y.H. Choi, final details 
for the running of the through 
train are stil] under discussion 
but will be confirmed by the 
middle of this month. 

The tria! run for the train 
will be on January 20. 

The second docu train 
consists of 13 cars — 10 for 
passengers, one for dining, 
one for luggage and another 
for power generation. 

he train, air-ventilated, 
carries 680 passengers at a 
time 

This means 40 seats more 
than the first one. 


The two through trains 
can carry a total of 2,640 


passengers to and from China 
per day. 

The fare remains $59.40 
despite the improved facili- 


ties. 

Tickets will be ava sole at 
the China Travel Services 
about one week pior to the 
operation of the train, a 
spokesman said. 

Between Apri! and 
November, the first through 
train carried 311,805 passen- 


eur Choi believes there 
will be a great increase in the 
number of visitors to and 
from China during the Lunar 
New Year, especially with 
the provision of the new serv- 
ice 


Last year 121,104 n- 
travelled to and from 
ina during the period and 
more are expected this year. 
To meet the demand, Mr 
Choi said, plans are drawn up 
to provide six extra upward 
train services .o Lowu daily. 
The construction work of a 
pedestrian tunnel at Shum- 
chun railway station has been 
completed. 

H ong and Yau- 
mati Ferry Company Ltd has 
also drawn up plans to pro- 
vide extra hovercraft services 
to Canton but details have yet 
to be decided. 
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NEW ERA OF REGULAR LINER SERVICES 


tong Kong SOUTH CHINA MORNING POST in English 4 Jan 80 p 1 


[Article by T. 


[Text ] 


S. Koo] 


A lavish cocktail reception 
last might launched a new era 
of regular liner services be- 
tween Hongkong and several 
mae Chinese ports. 

his afternoon, the 6,476- 
ton passenger ship Gu Lang 
Yu leaves for Xiamen 
(Amoy) on the ne voy - 
age to the coastal port of 
Fujian (Fukien) province . 

On Monday from Shang- 
hai, another liner named after 
the port, will leave on her first 
voyage to Hongkong. 

The 13,333-ton ship 
Shanghai is formerly the Ca- 
thay, operated by PandO. © 


And on January 15, the 
liner Xing Hu, having a ca- 
pacity for 1,000 passengers, 
will begin the daily service to 
Canton 


Plans are also being work- 
ed out for another vessel, 
Ding Hu, to run a regular 
service to Swatow 


The opening of the new 
services 1s in line with China's 
development of tourism and 
foreign trade 

But several of China's sen- 
ior Shipping executives at the 


reception privately y —- 
concern over the effect of 
immigration requirements on 
future tratfic growth 

Simplification of immugra- 
tron requirements would 
=. help promote the traf- 
ic, Sard the vice-president of 
China Merchants Steam 
Navigation Co, Mr aan 
Acne 


At times, he said, tourist 

freare from the United 

tates want to visit Hongkong 
after their China tour. 

It is particularly the case 
with people of Chinese de- 
cent. 

However, they need spe- 
cial travel documents issued 
by the Hongkong authorities 
for entry and on occasions in 
the past, some had to 
be returned to ina, Mr 
Yuan said. 

General manager of the 
me oe 
Co, Mr Y.M. Lia, 
visiting Hongkong to prepare 
the inaugural sailing, also 
listed the simplification of 
immigration procedures as 
one of the three main factors 
for the traffic ~ a 
H a nghai. 

ether two are good 
facilities and service for the 
travellers, which he is work- 


ing on. 

"eT he hosts of last night's 
reception were a delegation 
from the maritime group of 
Fujian who arrived on the Gu 


excha of technical skills 
and culture between the two 
places. 

Addressing a large gather- 
ing, Mr Zhang reported that 
Fujian has enjoyed good har- 
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vesis for three consecutive 
years, and the growth rate of 
the agricultural and industri- 
al products reaches 16.7 per 
cent a year 

The central Government 
of China allows Fujian to 
have direct dealings on for- 
cign trade, and they are now 
working on a format for for- 
cign investments, joint ven- 
tures, taxation and foreign 
exchange. 

Mr HC. Cheng, who is 
business sub-manager of Yick 
Fung Shipping and Enter- 
prises Company, local agents 
for the Gu Lang Yu, said the 
ship will initially running a 
weekly service to Amoy. 

Next month, the Gu Lang 
Yu will have an extra sailin 
to cope with the anticipat 





increase of traffic just before 
the Lunar New Year 

Mr Cheng said the sailings 
are not full at present — an 
average of about 200 passen- 
gers a trip. 

But with a Fukien com- 
munity of 400,000 in Hong- 
kong and five million more 
overseas, the traffic potential 
iS great, 

More receptions are ex- 
pected to be held to mark the 
imaugural sailings on the 
other new services. 

The liner — wr capa- 
ble of carrying 459 

rs, is due to arrive on 
ednesday. She wil) sail 
from Hongkong on January 


14 
The trip takes about 60 
rs. 
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FACTORY-TRADE DEPARTMENT COOPERATION PROMOTES SALES OF PRODUCTS 
Guangdong NANFANG RIBAO in Chinese 13 Jan 80 p 2 


[NANFANG RIBAO 13 January report by Hua Min [0553 3046] and Cai Fengyin 
[5591 7458 1438]: "Establishment of the Chinese Mechanical Equipment 
Import and Export Corporation's Guangdong Branch Company Results in Closer 
Relations between Factories and Foreign Trade Departments and Increased 
Exports" ] 


[Text] Since the founding of the Chinese Mechanical Equipment Import and 
Export Corporation's Guangdong Branch Company, our province's first of a 
new type of export company which links factories and trade departments, on 
the eve of the 1978 autumn trade fair, the company has fully demonstrated 
its superiority by building closer relations between factories and foreign 
trade departments, bringing goods produced by factories in line with what 
markets demand, and thereby increasing exports. In 1979 the company conm- 
prehensively implemented various economic directives, met plannec export 
quotas ahead of schedule, and then surpassed them by 10 percent. 


This export company, which links factories and trade departments, was set 
up at the Suggestion of the Party Central Committee's First Ministry of 
Machine Building and the Ministry of Foreign Trade. After the company was 
formed, it changed the old practice of separate responsibilities, the 
Ministry of Foreign Trade being in charge of exports and the First Ministry 
of Machine Building overseeing | -oduction, by making production, supply, 
and marketing a coordinated process with unified policy, unified planning, 
and unity with respect to foreign contacts. Now when factories participate 
in foreign trade talks, they jointly think over and decide what the market 
badly needs. Products made for export in the past by the Guangzhou Machine 
Tool Plant were not what the market needed, and the result was an overstock 
of these items. In 1978 the export company contacted traveling traders in 
Hong Kong, and designed and trial-produced a saddle-lathe known as the 
C6246, based on the foreign merchants’ requirements. Production has been 
expanding since then. The Jieyang Machine Plant and the Chaoyang Forging 
Plant used models furnished by foreign merchants to successfully trial- 
produce 14-ton and 10-ton punching machines. The products just referred to 
alone added $2.4 million to the nation's foreign exchange income. 








Pulting tactory-trade department cooperation into practice will turther 
develop the business of bringing in materials and samples for processing. 
Reducing the middle link greatly shortens the time that factories need to 
quote prices. They can ordinarily quote prices a few days after foreign 
merchants furnish samples. <ports are rapidly increasing. In the past 
year or so, many toreign merctants have arrived with spare parts and com- 
ponents, and asked for supplies of semifinished products (parts for casting, 
orging, welding, punching, pressing, and other things). Thus a new market 


has been opened up. 
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EXPORTS OF TEXTILE, “IGHT INDUSTRIES INCREASE GREATLY 


Guandong NANFANG RIBAO in Chinese 16 Jan 80 p l 


[NANFANG RIBAO 16 January report by Liu Youyuan [0491 2589 4878]: "Foreign 
Economic Interchange Expands as the Productive Initiative of Enterprises Is 
Brought Into Play"] 


(Text } While devoting major efforts to developing light industrial produc*s 
needed in domestic markets, the enterprises in our province's light and 
textile industrial system have also paid close attention to production for 
export, and they have achieved outstanding results. In 1979 the value of 
class one light industrial goods and textiles delivered for export was 830 
million yuan, a 17.07 percent increase from 1978; for class two light 
industries the 1979 figure was 1.2 billion yuan, up 26.4 percent from 1978. 
The products with the greatest increases in export volume last year were: 
writing paper, bicycle parts, glass containers, sewing machines, clocks, 
sensitized film, photographic paper, cigarettes, imitation leather, leather 
gloves, leather clothing, leather wallets, leather cushions padded with 
cotton, plastic-soled cloth shoes, and flashlights, among other things. 


Exports of textiles and light industrial products from our province have 
increased so greatly because foreign economic interchange activities have 
been expanded, the methods of system of rewards and foreign exchange saving 
have been put into practice by enterprises, and initiative on the part of 
firms producing goods for export has been brought into play. Moveover, 
full rein has been given to the special features of the province's textile 
and light industries and to the strengths of the vast labor force. The 
practices of bringing in materials for processing, bringing parts for 
assembiy, using samples or models for production, and compensating trade 
are being actively promoted. 


9292 
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NEW DATF FOR AIR SERVICE TO SHANGHAT 


Hong Kong SOUTH CHLNA MORNING POST in English 25 Jan 80 p 13 
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JAPANESE BASE FIRM GETS 


Hong Kong SOUTH CHINA MORNING POST in English 31 Jan 80 p BN l 


(Text ] 
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RESTRICTLONS RELAXED BETWEEN HONG KONG, BANGKOK 


llong Kong SOUTH CHINA MORNING POST in English 12 Feb 80 p 9 
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China has agreed to fur- 
ther relax overflying restric- 
tions off Hainan Island for 
international flights between 
Hongkong and Bangkok. 

Flying over the area wiil 
now be allowed during the 
morning, the middle of the 
day and in the evening. 

The staggered hours, how- 
ever, could pose operational 
difficulties for air traffic con- 
trollers, requiring many 
switches of flight plans in one 
day 

It is understood that 
China’s new timetable has 
not yet been accepted by all 
aviation authorities who use 
the route. 

China banned flights over 
four areas between Hainan 
and the Paracels on October 
23 

They were declared dan- 
ger zones with no reason 
given 

The action forced flights 
to make a 24-minute detour 
southward, as one of the areas 
is within the major air corri- 
dor for the Hongkong-Bang- 
kok route known as An ber 
One 

With the price of aviation 
fucl rising sharply, the detour 
is costly to airlines. 

In November, the Hong- 
kong Civil Aviation Depart- 
ment issued a notice to air- 





men to the effect that the 
original section of Amber 
One can be used between |0 
pm and 6 am. 

But few airlines are able 
to take advantage of this be- 
cause their flights are during 
the day 

China's casing of the re- 
strictions was fisclosed by 
Thai aviation sources 

lt was the latest develop- 
ment in the negotiations be- 
tween China and the Interna- 
tional Civil Aviation Organi- 
sution (ICAO), Thai and 
Hongkong Governments 

However, it is understood 
that Vietnam has yet to be 
consulted. 

As one of the parties in- 
volved on the Amber One 
route, Vietnam may not agree 
with a return to ihe original 
section of the route because 
of political tension with 
China. 

According to the Thai 
source, the staggered hours 
ure to be introduced on 
February 21. 

Last night, a spokesman 
for Hongkong’s Civil Avia- 
tion Department said: “There 
have been negotiations among 
ICAO and other partics con- 
cerned.” 

On the possibility of fur- 
ther relaxation by China on 
overflying, the spokesman 
said “nothing definite has 
been worked out.” 
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OLL SURVEYS BOOST DOCK WORK 


Hong Kong SOUTH CHINA MORNING POST in English 14 Feb 80 p BN 1 


[Article by Julie Auyeung | 


[Text ] 


Hongkong's ship repair 
industry has benefited from 
the offehore seismic survey 
—— in the South China 


On an average, 10 to 12 
seismic vessels come in for 
repairs regularly since the 
survey started last May. 


This has further boosted 
Se gg de position in the 
Pacific Basin as a ship repair 
centre for the ASEAN coun- 
tries. 


The mana ging director of 
Hongkong United Dockyards 
Ltd, Mr J. D. Hall, said 
China is keen to use the ship 
repair facilities available in 
Hongkong which can be seen 
from the increasing number 
of Chinese vessels calling at 
the dockyard. 


Seismic vessels usually 
stay in Hongkong for three 
days for repairs and are off 
again to the South China Sea 


“As far as | am aware, 
apart from the Chinese 
owned dockyard Yu-Lian, 
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HUD is the only dockyard 
epring Chinese vessels,” he 
said. 


The five docks of HUD 
were fully booked throughout 
last month and nine of the 
vessels there were Chinese 
vessels, ninging from $0,000 
tons to 70, tons. 


There has been a dramatic 
increase in ship repair busi- 
ness from China in the last 
two to three years, said Mr 
Fall. 

These vessels come from 
all parts of China — Shang- 
me og = a 

r Hall e 
cent of HUD total ation 
this year to come from China. 


HUD is concentrating its 


efforts on ship ring by 
moving its Hung Hom opera- 
tions to Tsing Y1 island. 


The Tsing Yi ship repair 
complex will be implemented 
in two phases. 


The project involves con- 
siderable reclamation and le- 
velling work on 2.5 million sq 


ft of land and seabed at Kam 
Chuk Kuk. 


“Because of the high cost 
of land, we think it is better 
for om me to concentrate 
on ship repairing. Hongkong 
has a future only in br‘iding 
small ships and not in large 
vessels. 


However, Hongkong can 
maintain a leading position Me 
ship repairing in the Pacific 
 & In the foreseeable fu- 
ture. 


Singapore is the only 
ASEAN country that is high- 
ly developed in the ship re- 
— sector, but Hong- 
ong’s facilities are far ahead 
of other ASEAN countries. 


Mr Hall expected business 
from China to increase be- 
cause China is buying many 
large vessels and it not 
have repair facilities. 


Concerning the cost of 
ship repairing, Mr Hall said 
“inevitably” it will go up this 
year. But he said he had no 
idea when and by how much 
it will be increased. 
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INCREASE IN HONG KONG-PEKING TRADE 
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(Text ] 


H ‘s ition in China's 
anwedl alle «showed HE ag 
improvement year te €om 
tition from China's other trading 
partners. 

Statistics released by the New 
China News Agency show that 
China's total external trade amount- 
ed to $147.2 billion last year. 

Of this, about 11.6 per cent, val- 
= at $17.48 billion, was with Hong- 
ong. 

In 1978, out of China's externa! 
trade worth $113.95 billion, only 9.5 
per cent valued at $10.8 billion was 
with Hongkong. 

The increase points up the fact 
that Hongkong continues to be of 
vital importance to China. 

' Hongkong .is an important place 
for China to earn foreign excha 
and to sell its products, mainly daily 
necessities and food items. 


Last year, 22 per cent of the total 
Chinese goods exported were bound 
for Hongkong, against 19 per cent in 
1978. 


On the other hand, China imports 
relatively few items from Hongkong 
compared with its total imports from 
other trading partners. 

China’s major imports are ma- 
chinery and equipment for its moder- 
nisation programme. 

Last year, there was a consider- 
able increase in the range of products 
exported from Hongkong to China, a 
result of increased investments from 
Hongkong businessmen in China 





China's imports from Hongkong, 
mainly raw. meterials for compensa- 
tion wade, j by 549 per cent 
from $295.4 million in 1978 to $1.918 
billion last year. 

Re-exports from Hon to 
China reached $1.315 billion last 
year, an increase of 514 per cent from 
1978's $214.4 million. 


China's total imports from abroad 
last year amounted to $78,325 billion. 
Of this, 2.5 per cent came from 
Hongkong. But in 1978, only % per 
cent of China's total imports came 
from Hongkong. 

Experts in China trade said the 
increased bilateral trade shows a 
much closer relationship — both po- 
litical and economic. 

They said that as a result of the 
development of “special districts” of 
Szehou and Shumchun, oe 
should improve its infrastructure a 
transport network accordingly. 


“Further development on both 
sides of the border will strengthen 
Hongkong's position in the Pacific 
basin in future,” they said. 


Trade betwe:n Hongkong and 
China still re’ies heavily on rail. 


Last year, 1,937,000 tons of goods 
from China were transported by rail 
to Hongkong, an increase of six per 
cent over the previous ) ear. 

Goods sent by rail from Hongkong 
to China increased by 226 per cent, 
amounting to 4,022 metric tons last 
year. 
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RE-EXPORTS INCREASE BY 52 PERCENT 


Hong Kong SOUTH CHINA MORNING POST in English 21 Feb 80 p BN l 


(Text ] 
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Japan remained the largest mar- 
ket Tee Hongkong re-exports at 
$2.477 billion. 

Re-ex of electrical apparatus 
ea appliances soared by 149 per cent 
ast year over the previous year. 

But re-exports of textiles dropped 
by $8! million or 18 per cent. 

Re-exports to the United Sta 
the second largest market, 
$1.995 billion, with clothing increas- 
ing by $182 million or 269 per cent. 


Re-exports to Singapore’ bit 
$1.804 billion with tigacan in- 
creases in textiles (by $74 million or 


$2 per cent), and pearls, precious and 
semi-precious stones (by $60 millian 


or 47 per cent). 
Growth in re-ex to Taiwan 
was in the categ of electrical 


apparatus and appliances (by $132 
million or 76 per cent), textiles (by 
$40 million or 74 per cent), and 
watches and clocks (by $39 m‘".on or 
36 per cent). Re-exports to Taiwan 
totalled $1.73 billion. 

om which ome Kahne 
illion in re-exports from H 

last year, showed higher demand in 
miscellaneous metal p._.ucts, roed 
vehicles, and specialised industrial 
machinery. 

China was the leader in feeding 


cts 

Overseas demand for Japanese 

CO ee ee eT on 
by 2 million or ee 

cent last year over 1978. At $3.393 

billion, Japan is the second largest 


1978. Re-exports totalled $2.286 bil- 
lion. 


man- fibres (by $50 million or 
84 per cent), and miscellaneous tele- 
communications equipment and 
—' Re-exports totalled $898 mij- 


Re-ex of Swiss products to- 
talled $680 million an increase of 32 
per cent over the 1978 total of $501 
million. 

Re-export 0° Japanese ucts to 
China last year | aes 
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GROUP LANDS CANTON HOTEL CONTRACT 


Hong Kong SOUTH CHINA MORNING POST in English 22 Feb 80 p BN l 


[Article by Victor Sul 


[Text] 


A visiting Canton 
municipal delega- 
tion, headed by the 
Vice-Mayor, Mr 
Liang Shan, signed 
a preliminary agree- 
ment with six finan- 
cial and property 
oy here for a 

300 million luxury 
hotel project in Can- 
ton. 


Hongkong partici- 
pants in the project are 
Sun Hung Ka. Securi- 
ties, Sun Hung Kai 
Properties, New World 
Deveiopment, Cheung 
— oldings, Hope- 
well Holdings and 
Henderson Develop- 
ment. 

/i 18 understood that the 
Canton municipality will pro- 
vice ® 200,000 sq ft site near 
the Tung Feng Guest Hostel 
ind the Canton Trade Fair 


Ex®YOition” Hall While Hong- 
kong investors will provide 
the construction and furnish- 
ing costs for the |,000-room 
hotel 


The cost room is ex- 
pected to be about $300,000. 

The hotel is expected to be 
ready for occupation in about 
two years and Hongkong 
investors, according to the 
agreement, will be entitled to 
the entire net profits for the 
first five years or till they 
have recovered their capital 
investment. 


The Chinese Government 
has also agreed to lengthen 
the capital recovery period to 
15 years if the arises. 

A similar but smaller 
hotel project called White 
Swan in Shan <n, the former 
British concession in Canton, 
is progressing rapidly. 

Also, another group of 
local architects have plans to 
build an office tower in Can- 
ton which will provide 
200,000 sq ft of space, ‘1 was 
learned. 

Meanwhile, the Ta Kung 


Pao newspaper reported here 
that China's Shipbuilding 


Industrial Corpn will open of- 
‘oes in Hongkong and-at the 
border town of Shenzhen to 
increase contacts with the 
world shipping market. 


The paper's Peking corre- 
spondent quoted the corpora- 
tion’s general manager, Mr 
Liu Qing, as saying the of- 
fices would strengthen con- 
tacts with shipping circles in 
Hongkong and countries in 
the region. 

Mr Liu said the co: - 
tion would accept building 
orders to earn foreign ex- 
change for China while build- 
ing ships to meet the coun- 
try's own needs in the 1980s. 

Mr Liu said China had 
initial orders for — 
ranging between 17, tons 
and 19,000 tons and active 
negotiations are proceedin 
between the corporation a 

rospective Chinese buyers in 
ongkong. 

r Liu said China neecis 
to import advanced technol- 
ogy to build ships for exyort 
and to improve its shipbuiid- 
ing indust.y it would 
Strengthen technical co- 
operation with other coun- 
tries. 
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[ISLAND PROPOSED AS 


'INTERNATLONAL ZONE' 
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[Article by Victor Sul 


(Text) 


special “indusirial and 


topic of the duration of owm- 
ah. Ph hy 
yardstick or guidance for -fu 
ture uth the 
outside world im trade and 
adustry 


received 
astic responses from Canada. 
Italy, Japan and oiher coun. 
tries 

A local businessman who 
in the past has shown keen 
interests in investment in 
Shumchun and nearby Cai- 
nese territories was received 
by the provincial party first 
secretary, Mr Liao 1gac, 
over his proposal to develop 
Lang Qu 

The most aggressive 
proposa! came from Japan. 

It seeks some sort of a 
lease agreement with a dura- 
tion of about 100 years —- an 
ambitious suggestion which is 
hard!) ‘ikcly iw be accepted. 
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FORLIGN TRADE 


GREAT POTENTIAL SEEN FOR USE OF LOCAL FUNDS 
Beijing BELJING RIBAO in Chinese 8 Jan 80 p i 


|BELJING RIBAO 8 January report by Yang Jingshan [2799 2529 1472]: “Last 
Year the Municipal Foreign Trade Bureau and Other Agencies Used This Money 
To Import Primary and Secondary Materials in Short Supply and Increased 
farnings From Exports by More Than $40 Million" ] 


\Text! The Municipal Foreign Trade Bureau and the city's industrial pro- 
duction departments have been notably successful in expanding exports by 
cooperating closely, fully utilizing surplus man-hours and making rational 
use of locally remitted toreign exchange to import primary and secondary 
materials temporarily in short domestic supply. Last year total use of 
locally remitted foreign exchange through 27 December was 73.4 percent 
greater than the total for 1978. A record turnover rate was established. 
The toreign exchange was used to import 92 kinds of primary and secondary 
materials, 110 items of equipment, including all-purpose embroidering 
machines, leather-stitching machines, buttonhole-lockstitching machines and 
button-sewing machines, tools, spare parts, and fittings. The imported 
materials were used to manufacture 46 kinds of goods including wool fabric, 
clothing, imitation leather purses, shoes, black and white television sets, 
scented soap, washing powder, petrol drums, velvet goods, rugs, jewelry, 
and paint. The sale of these products increased revenue from exports by 
$45.68 million. 


Locally remitted foreign exchange is a term used to designate income 
received through foreign trade which is allocated to local foreign trade 
bureaus for the purpose of fostering local production. The money is used 
to import raw and processed materials from which finished products to be 
exported are made. Thus the money is used to increase income from exports. 
The Municipal Trade 8ureau has been using this money since 1972, and it has 
been well received by industrial departments, especially production units 
with inadequate supplies of raw and processed materials. However, when the 
“gang of four” was on the rampage and forced the labels “blind worship of 
everything foreign” and “national betrayal" on this kind of activity, plants 
with productive capacity did not dare to accept orders for goods to be 
exported. Surplus man-hours were wasted and the nation suffered great 








losses. Only after the “gang of four" was smashed was this work successful, 
Last yo ur the Municipal Foreign Trade Bureau vigorously promoted this work 
in order to keep up with the demand for expanding foreign trade. Their 
principal courses ot action have been: One, when plants with productive 
capacity lack suftictent quantities of raw materials, they seize favorable 
opportunities and move things in and out quickly. In Febr.ary of last year 
the Municipal Textile Bureau reported to the foreign trade branch that it 
had an insufficient supply of wool and a lot of surplus man-hours, and the 
bureau asked tor the job of making tinely-woven wool for export. That month 
the Municipal Foreign Trade Bureau used $325,000 to import 50 tons of wool. 
fhe woo! arrived at the factories in April, and it was used in the produc- 
tion of 200,000 meters of fine wool, the export of which brought in more 
than $800,000. When there were no imitation leather purses to be had in 
the international market, the Municipal Light Industrial Products Import and 
ixport Corporation applied for $690,000 so that it could import 250,000 
meters of PU imitation leather and turn it into 25,000 dozen imitation 
leather purses. They were all sold at the autumn trade fair in only 10 days 
tor $1.08 million. Two, when foreign merchants express an unusual demand 
for a product, the domestic productive capacity exists, and the primary raw 
and processed materials are available in this country but secondary mater- 
iais are not, the foreign trade bureau gives priority to importation of the 
tter. When shirt collar material, buttons, and PVC transparent fiim 
led the manufacture of Beijing "Temple of Heaven" shirts are tempor- 
inavailable in China, the Municipal Foreign Trade Bureau lends active 
issistance to their importation and makes an increase in exports of clothing 
sible. The variety of colors and designs used for boxes and packages 
| this city did not change for many years, mainly because of a lack of 
tal tittings. The importation of metal fittings popular in the interna- 


ional warket has raised the value of these boxes and packages, and these 
ormerly unsellable items now sell well. Three, when the cost of a product 
or which a ready market exists is relatively high because the technology 


key production facilities lags behind, and only a modest expenditure is 
weded to greatly raise production efficiency, the foreign trade bureau 
ikes positive steps to import advanced equipment designed for special use. 
» the past the cotton pads for petit point purses exported by the Municipal 
-welry Import and Export Corporation were quite expensive, so foamed plas- 
s were substituted, but the cost of pads remained high because the plant's 
iicer produced plastic pads that were too thick. The a key piece of equip- 
ent which can produce slices as thin as 0.2 to 0.3 millimeters was intro- 
iced from abroad, and the petit point purses are now neat and good-looking. 
‘port sales of these purses used to amount to only $100,000 plus a year. 
ist year the figure was more than $600,000. 
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FOREIGN TRADE 


BRIEFS 


BRITISH TRADE--The Export Credits Guarantee Department (ECGD) has 
announced an agreement with the Bank of China to boost British exports 
to Peking. A portion of the deposit facilities opened in December 1978 
for use by the Bank of China to finance the importation of UK capital 
goods and associated services may be used for contract values between 
US$100,000 and $1 millicn, The rest will be “available as before for 
contracts with a minimum contract value of $1 million.” EOGD said that 
the UK banks that had agreed to this arrangement were Midland Bank Ltd 
International, Barclays Bank International and National Westminster. 
Present expiry date for approval of contracts under these facilities 
was December 6, 1980. ECGD added that it had so far backed seven 
contracts allocated to the deposit facilities agreed between UK banks 
and the Bank of China with a total contract value of about USS195 million. 
[vext] [Hong Kong SOUTH CHINA MORNING POST in English 9 Feb 80 p BN 1) 





SUPER COMPUTER SOUGHT--A Hongkong based company--Automated Systems (Hi) 
Ltd--has delivered two super mini-computers to China, according to its 
manager, Mr Peter Kuo. “These are part of a USS1 million contract awarded 
to us at the end of 1978," he said. Engineers from Automated Systems are 
now in Peking assisting the Uhinese customers co install the computers. 
"This is believed to be the largest mini-computer system delivered to China 
to date,"' said Mr Kuo, Automated Systems has also received orders for 
more than 20 computers which will be delivered to major Chinese cities 

this year and 1981, [Text] [Hong Kong SOUTH CHINA MORNING POST in English 
22 Feb 80 p BN 1) 


YELLOW PAGES LN DIRECTORIES--International advertisements will soon appear 
in the telephone directories of Peking, Shanghai, Nanjing, Shenyang and 
Guangshou, The telephone authorities in the five cities have arranged 

for advertising space to be available in the “yellow pages" sections of 
their new directories. This was disclosed yesterday by Hongkong-based 
Sino-International Trade Promotion Co., which has been appointed sales 
coordinator for the directory ads. Advertisements will be accepted in 

10 classifications, including transport, medical equipment, banking and 
finance, agricultural and mining equipment. The manager of Sino-Interna- 
tional Trade Promotions said: “This is a new market place for Hongkong 


95 





and for international businessmen, The directories, which are pubi’ aed 
every two years in Peking, Shanghai, Nanjing and Shenyang and annuai’y 
in Guangzhou, give direct access to Government officials and decision- 
makers in the cities," [Text] [Hong Kong SOUTH CHINA MORNING POST in 
English 23 feb 80 p BN 1) 


LOCAL RKESTDENTS GET DIRECTORSHIP--Three prominent local residents have 
accepted directorship of the newly-formed Tinjian branch of the China 
International rust Investment Corpn, They are Mr Li Tsun-ting, Mr H.M. 
Lau and Mr Cheng Tung-ling, all natives of Tinjian. Mr Li is chief 
executive of Tai Fung Hong, a property development company. Mr Lau is 
chairman of Yung Feng lmport and Export (1972) Lta and Mr Cheng is chief 
executive of Wang On Trading Company. Mr Lau and Mr Cheng are also 
directors of the Chinese General Chamber of Commerce, Their nomination 
follows the appointment of three local business tycoons--Mr Li Ka-shing, 
Mr Henry Fok and Mr K,C, Wong--as directors of the corporation's Peking 
branch in October. A Shanghai textile industrialist, Mr Ron Yiren, is 
responsible for the organisation of the branch in Tinjian. Mr Wong 
Kuan-yin, brother of Mrs Liu Shaoqi, widow of the former head of state 
of China, has been appointed general manager of the Tinjian branch. 
(vext] [Hong Kong SOUTH CHINA MORNING POST in English 23 Feb 80 p BN 1] 


UK ELECPRLC MOTOR CONTRACT--A British firm has won a Chinese contract for 
24 electric motors to be installed at four power stations in China follow- 
ing « display of its wares at a recent British Energy Exhibition in Peking. 
Laurence Scott and Electromotors Ltd of Norwich won the contract after 
being named «a preterred supplier for electrical motors and control gear 

by China. "China is extremely conscious of the oil crisis and is in the 
process of converting its oil-fired power stations to coal burning," said 
the company's sales director, Mr Vernon Honour. "We are very pleased to 
have won this important package deal." [Text] [Hong Kong SOUTH CHINA 
MORNING POST in English 1 Feb 80 p BN 1] 
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'RANSPORTATION 


BRIEFS 


GUANGZHOU-SHENZHEN HIGHWAY--The highway linking Guangzhou and Shenzhen will 
be changed to a second grade highway this year. A 20-man construction 
began a survey on 28 February to prepare for the change. The highway is 
143 km long. The standard of the original highway is very low with a road 
base / to 8 meters wide. The road base and surface will be increased to 

\2 meters. The whole highway will be paved with tar. At the same time, 
two concrete steel bridges will also be built along the highway. After the 
modifications of the highway are completed, the speed limit will be in- 
creased from the current 40 km to 60 to 80 km per hour. The highway wil] 
be completed by the end of 1981. [|HKO60327 Guangzhou City Service 

in Cantonese 0430 CMT 28 Feb 80 HK' 
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ELECTIVE LIST OF JPRS SERIAL REPORTS 


CHINA SERLAL REPORTS 





CHINA REPORT: Agriculture 
) PEPORT: tconomic Affairs 
ORT: lant and Installation Data 
PORT: Politieal, Seciological and Military Affairs 
| FLAG? 
RT: cience and Technology 


WORLDWIDE SERIAL REPORTS 





i knvironmental Ouality 
. ’ miology 
! Low of the sea 
RE VOR juclear Development and Proliferation 
WIDE REPORT: Telecommunications Policy, Research and Development 
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